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9 Bitcoin BTC

4 Ethereum ETH

&P Tether USDT

BNB BNE

@ USD Coin USDC

w28,239,356.75

w2,007,320.47

#1,231.25

w372,201.08

W1,230.97

Th %

= 0.09%

~0.01%

~0.14%

- 0.03%

~0.14%

24h %

-~ 1.41%

~1.37%

 0.01%

~0.82%

- 0.01%
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7d %

4 10.53%

- 6.70%

»0.32%

-~ 1.98%

-~ 0.30%

75 O

W544144,334,567,344

W245,643,566,780,032

¥81,859,434,043,186

W58,771,831,662,927

w53,278,004,640,432

Pl M) ZHE>

| (24M7h © sEz3zx O
%30,344,274,954,663 19,269,006 BTC

1,395,112 BTC

%10,664,324,853,918 192 373 866 ETH
5,317,452 ETH T
#47302,869,522,347 66,484,835,812 USDT

38,418,455,780 USDT
%/786,071,870,07 157,903,443 BNB

2,114,140 BNB

%4,316,012,162,067 43,281176,857 USDC
3,506,212,241 USDC

@ CoinMarketCap
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Luna
o Governance token of the Terra Blockchain Network

Terra (UST)
o Stablecoin: a token designed to trade for exactly $1.00 (USD)

2tA0| D™=l AH OS2 Q! &Rl 2| (Towards a pegged currency with the rule of supply
and demand)
o Mechanism called seigniorage: incentivize arbitrage trading that would create countervailing upward or
downward price pressure

o Aside from buying and selling UST on exchanges, a token hc"
UST token and vice versa (a token holder could always burn
using the protocol)

GLI; Terra whitepaper
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UsT(O| = 2{0f| L[ B =l g 2hel 714 1178 U L|Z (Terra whitepaper & GLI)
> The system uses Luna to make the price for Terra by agreeing to be counter-party to anyone
looking to swap Terra and Luna at Terra’s target exchange rate like following;

o |f UST is trading at $0.95, the trader would buy 100 UST for $95, convert 100 UST into $100 worth
of Luna, and then sell $100 worth of Luna for S5 profit.

> This process decreases the supply of UST, which theoretically increWST and moves
it closer to the $1.00 peg, and vice-versa.

O| R20| E&E == /U&=
- H i
=X 2l (GLI)

o This process worked until it did not. In early May 2022, UST went slightly off peg. To incentivize the long-
term holding and use of UST, Terraform Labs (the creator of the Terra Blockchain Network) launched
Anchor- a purportedly low-risk, high-yield savings protocol that guaranteed 20% APY on UST deposit.

° Once UST de-pegged, it triggered a bank run to convert out of UST into Luna that- baed on the
technical aspect above- caused further decoupling from the peg, eventually resulting in the failure of
the project and a decline in Luna’s price to nearly zero.
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Following that, a bank run on Anchor was incurred, resulting in users rushing to
pull out their funds and swap out of UST.

> Anchor Protocol (Anchor) is a lending and borrowing protocol that provides crypto natives,
fintech companies, and investors a stable high interest rate of up to 19.5%.

Participants Total Average Median

Withdrawers 11400 $1,419,728,837 $124,538 $2,101
Depositor 5371 $224,630,177 $41,823 $1,000

Vulcan Post (June 20, 2022)
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The TerraUSD implosion and fragilities in stablecoins Graph Al

A. Terra and Luna coins dropped in  B. Tether briefly lost its peg and C. Investors moved to USD Coin and
value rapidly suffered $10bn in outflows? other asset-backed stablecoins
usD USD USD USDT bn USD bn
3 d
100 1.00 82
L A /_‘k 80
80
75 0.75 20
50 0.50 8
60
76
25 0.25 =
50
74 S T~—
0 0.00 BIS (21 June
. 72 40 2022), p.82
I | | | | | I I I I I | I | I | | | | I
Q1 2022 Q2 2022 Q1 2022 Q2 2022 Q2 2022
Price; === Terra (Luna) (lhs) = Price (lhs) Market capitalisation: =—— Tether
—— TerralSD (rhs) - Circulating supply (rhs) = USD Coin

# TerraUSD and Luna collapse starting on 9 May 2022.
1 See technical annex for details.

Sources: CoinGecko; CryptoCompare; Messari; BIS.
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Electronic Money Institution
<-HLX-” 9—' —XLII:-II > Assets Liabilities E _ m O n e
O & OFXI S Liquid assets £300,000 | E-money £10,000,000 y
E"El' gcl AI_| _J_I.ﬁ'ﬂ. Fixed assets £50,000 | Shareholder equity £350,000 .
o|= — Ad Safeguarded funds £10,000,000 t
= |-6 o
%!'E '5H O|: Total assets £10,350,000 | Total liabilities £10,350,000

Figure 4. Theoretical balance sheet of an e-money institution. The Electronic Money Institution holds the same amount Ol Xl_ O
of funds on its safeguarded accounts as the value of e-money liabilities it has on issuance (i.e., £10,000,000). ( B/ S—

<A
Hol XX Credit institution
;E'L I:-I|1| I:l ‘;1 S > Assets Liabilities
I- '—/ H — —l Liquid assets £400,000 | Deposits £10,000,000
Duration Fixed assets £50,000 | Shareholder equity £350,000
X|.O| 0" 7| 'ﬂ- Loans £9,900,000
Efi‘ 2': run0i| Total assets £10,350,000 | Total liabilities £10,350,000
T 7
Figure 5. Theoretical balance sheet of a credit institution. Depositors have placed £10mn of funds with the credit institu- B. Clavero (Se pt.
tion, but the latter holds only £400k of what may be considered close equivalents (liquid assets, e.g., central bank reserves 9’ 202 1)

or nostro balances), the rest having been used to fund the acquisition of illiquid assets like loans.
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e A burst of creative innovation is under way in money and payments, opening up vistas of a
future digital monetary system that adapts continuously to serve the public interest.

e Structural flaws make the crypto universe unsuitable as the basis for a monetary system: it
lacks a stable nominal anchor, while limits to its scalability result in fragmentation. Contrary to
the decentralisation narrative, crypto often relies on unregulated intermediaries that pose
financial risks.

e A system grounded in central bank money offers a sounder basis for innovation, ensuring that
services are stable and interoperable, domestically and across borders. Such a system can
sustain a virtuous circle of trust and adaptability through network effects.

e New capabilities such as programmability, composability and tokenisation are not the preserve
of crypto, but can instead be built on top of central bank digital currencies (CBDCs), fast
payment systems and associated data architectures.
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Buterin’s “scalability trilemma” Graph 3

Decentralised

Scalability
trilemma

Secure Traditional Scalable

intermediary BIS (21 June 2022), p.84

Sources: Auer et al (2021); Buterin (2021).
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Traditional payment networks are characterised by a “winner takes all” property, whereby more
users flocking to a particular platform beget even more users. Such network effects stand at the
heart of the virtuous circle of lower costs and enhanced trust in traditional platforms.

QIO X &

In contrast, crypto’s tendency toward fragmentation and high fees is a fundamental structural
flaw that disqualifies it as the foundation for the future monetary system.

Despite fragmentation, speculation can induce high price correlations across different
cryptocurrencies and blockchains. Attracted by high returns and the expectation of further price
increases, the influx of new users can push up prices even more. As many cryptocurrencies share
a similar user base and are tied to similar protocols, there is strong price co-movement. There
are important concerns about what happens to a system that relies on selling new coins when
the new inflow of users suddenly slows.

BIS (21 June 2022),
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High-level goals

1. Safety and stability —
money needs to perform
fundamental functions: as a
store of value, unit of account
and medium of exchange

2. Accountability — public
mandates and regulation
should ensure that key nodes
in the systemn are accountable
and transparent to users and
society

3. Efficiency — the system
should provide low-cost, fast
payments and throughput

4. Inclusion — the system
should ensure universal access
to basic services at affordable
prices

5. User control over data —
data governance arrangements
should ensure users’ privacy
and control over data

6. Integrity — the system
should avoid illicit activity such
as money laundering, financing
of terrorism and fraud

7. Adaptability - the system
should anticipate future
developments and users’ needs
and foster competition and
innovation

8. Openness — the system
should allow for seamless
cross-border use

Today's monetary
system

Crypto universe
(to date)

Supervision, regulation and
oversight tackle risks,

Today’s monetary

promote competition and
protect consumers, but
public mandates may need
to adapt to change

Domestic payments are

often expensive and

financial institutions collect

rents

Crypto and DeFi have not
yet served to enhance
financial inclusion

Many people lack access to
transaction accounts and
digital payment instruments

Users trust intermediaries to
keep data safe, but they do
not have sufficient control
over their data

Transactions are public on

the blockchain — which will
not work with "real names”
Payment systems are

subject to extensive

regulation, but illicit activity

persists in cash and account

fraud

Payment systermns are
adapting to demands, but
are not yet at the
technological frontier

Despite progress, cross-
border payments are still
slow, opaque and expensive

system vs Crypto

universe with High-level goals of
the monetary system

* Green denotes that a policy goal is broadly
fulfilled, yellow that there is room for
improvement and red that it is not generally
fulfilled.

BIS (21 June 2022), p.77 Table 1 (excerpted)
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Guidance by BIS (CPMI) & IOSCO

Final guidance on stablecoin arrangements

o “Application of the Principles for Financial Market Infrastructures to stablecoin arrangements
(A joint report on the regulation of stablecoin arrangements)

° |t was jointly published by The Bank for International Settlements (BIS) Committee on
Payments and Market Infrastructures (CPMI) and the International Organization of Securities

Commissions (I0SCO)

° |t confirms that the Principles for Financial Market Infrastructures (PFMI) apply to
systemically important stablecoin arrangements that transfer stablecoins.

° |t is @ major step forward in applying "same risk, same regulation" to stablecoins, and
extending the international standards for payment, clearing and settlement systems to cover
systemically important stablecoin arrangements.

”

Latham & Watkins LLP (August 1, 2022)/ BIS
(13 July 2022)
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Guidance by BIS (CPMI) & IOSCO

Latham & Watkins LLP (August 1, 2022)

Following the four principles* noted, a systemically important stablecoin arrangement
should:

* Four of the existing 24 PFMI principles : governance, comprehensive risk management, settlement finality, and
money settlements

(1) Employ appropriate governance, including clear documentation and disclosures of ownership and
management structures, control, lines of accountability, human intervention capabilities, operations, and
affiliations

> (2) Develop appropriate risk management and mitigation frameworks and tools to address material risks in
an integrated and comprehensive way (e.g., legal, credit, liquidity, operational, and other risks) that it bears
and poses to customers and affiliated entities (“institutional interdependencies”)

> (3) Provide clear and final settlement (at a minimum by the end of the value date, regardless of the
operational settlement method used), and manage risks arising from a misalignment between technical and
legal finality

(4) Minimize and strictly control the credit and liquidity risk arising from the use of non-central bank money

(o]

o
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I_) BOK (2022.8.29.); 18 3| (2022.9.5.), 1H;

E U I\/l |CA -H- Xo-l ( O|_ Coindesk (Nov. 4, 2022)

EUS| micA - (2h
o HAIH A proposal for Regulation of the European Parliament and of the Council on Markets in
Crypto assets, and amending Directive (EU) 2019/1937

|V|iCAO._|'9| Xl Al AI—§|—

© 2020.9.24. EU & °”$l H2|7} CX| 258 7| X[ (MicAlt 2+
© 2022.3.14. EU 2|2 9| EMA 2| & 2|7t micaARtS 712

© 2022.6.30. EU 2| 2| B! EU O|ALZ| 7} micaCtol Q1 dtskof &7 ol
o SFS X|Z= SHO|OHO| AEME|H 227l EU & A O._'|0'|E Oz o] Bf
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©2022.11.4. Hoto| 2 Gl HA HEF SO0 2 py O|AFZ| Bl EU 2|2|o] HZ ¢7( (2022.11 ¥
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E-money vs E-money token

MIiCACIS| S K| CHA

o SC(AtAFEAHE R, MALH ER)

o SCOf| CHol 2liXio| M FHMHE & LA HE
| —

- SCOf| Ciall SA[, 2|&3 2|, HFSH S d?A XM= A=A S0 mARH AN HE

MiCAPF2| sC
o OHMXIALO 2 100% S BHE &
(@]

BOK (2022.8.29.), 3™

>

= A2RAUBS sc2 8 - scE AEd 2 E87|=2 Edot= £
2 7 (BoK, 11H)

o HtH ek g|F0of 7|gtst 2| E sce| AF micaete| sc7t E

= =
° MICAPH= 2|2} 1:1 W =to 2 WML 7 A0 A &2tH0| 20 5= EZ S E-money token2 2
O|5} 11 O|0of CHSH A= 7] E-money directive (EMD2)E A ZE M E
- CIBt E-money token = 22X Q10 2 Y EICH: S 442 Zhotst0] O SRF A A O] 3, BI(1c0) 2t B
2 Xopy el o8 &y
o 7| = YA MA@ AR MAE 7 HAA Ol ot 2= s Yot 4 — X K| =8 0] /S
(BOK, 12H)
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MiCAQHS| 7t &t At B+

M|CA°FOI MR B S

o AAHEH E 2 (asset-referenced token)
o B=0| |:|-|7E-|9|. | OfLt EE= E 40| J}AMKIAL EE= O 2} x|.)|k_}_7|<_'c‘>'k

4 =|T — — 4=

9
Ol 7HX|2 QX|Sf= HES E2XMO 2 8t R 0| JFAIKAIC 2 AHE O A
R|2 ACHO[AF 7HX| K{&F A 0| o3t

o M X2t E F(electronic money token)

> EU2| Directive 2009/110/Ec7)01| dol=l ™ Krerﬂﬂ f?z O] MatxCtoZ 0| 2= %=
=M 0O 2 5t H-oE Q| 71K THOHH ESESIOSIESYNE= S

o 71 Q| 7F& XA other crypto-assets)
o S EId] Elia(utlllty token)._ 1 9| OFE fﬁ SYE=Z _E_fﬂ%ﬂj = (DLT) |—1| %lELOﬂA‘I AE
S N
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MICARO| HAlIot= 7HS AR S| K& 0 2

o I:,1‘%““)\|7“7(|7"(Markets in Financial Instruments Directive: MiFID) S T X} 2} | PNES

(Electronic Money Directive: EMD)Oﬂ [[f FO|0| 3 &&& E= dxfﬂflﬂ(e money) £ 9|
= 7S A2 mical] A HE SOl U=

AA O
> MiCAT X1|2—5L%§§A|IFX|XI(2nd Markets in Financial Instruments Directive: MiFID I1) Of
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Article 7 EMI2| O X| 2 E 2 9| F (Safeguarding requirements)

1. ™MA=tH 7| 2HEMI) 2 B2 Xt=2 2 Art. 9 (1) & (2)0f h2f HH 2 2h(safeguard) S
O|F 71 UF, LI X[t 2 =F[ot Xtz 2 emIe| X[ A0 B AKX AL 7|
Ef HEHZE S EMIZI AR 7ttt HEH 2 =F¢t Aia 2 0| 2| & 2 2 safeguard 2| F
Ol M HA &, oot 220 = MRzl HHe = O X2 Xtg2 1 0[5 B
A O|LH 0| safeguard=| O OF &t

o Member States shall require an electronic money institution to safeguard funds that have been received in exchange for
electronic money that has been issued, in accordance with Article 9(1) and (2) of Directive 2007/64/EC.

O

° Funds received in the form of payment by payment instrument need not be safeguarded until they are credited to the
electronic money institution’s payment account or are otherwise made available to the electronic money institution in
accordance with the execution time requirements laid down in the Directive 2007/64/EC, where applicable.

° In any event, such funds shall be safeguarded by no later than five business days, as defined in point 27 of Article 4 of that
Directive, after the issuance of electronic money.
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Proposal for MiCA

EU MiCA proposal

Asset-referenced token (hereinafter, AR token)

° |t means a type of crypto-asset that purports to maintain a stable value by referring to the
value of several fiat currencies that are legal tender, one or several commodities or one or
several crypto-assets, or a combination of such asset

> A token referring to gold for example

> A token referring to several currencies
> A token referring to other crypto-asset

<2023.2.3. BH eSStz AY) 2N E>



Proposal for MiCA

Obligations for issuers of asset-referenced tokens

Art. 23 * Oblligation to act honestly, fairly, professionnally
* Obligation to communicate in a fair, clear and not misleading manner
* Obligation to act in the best interest of the holders of asset-referenced tokens

Art. 25 * Requirements on marketing communications
Art. 26 * | Disclosure offtokens in circulation, value and composition of reserve assets
every month

* | Disclosure ofjthe audit of the reserve (every six months)
» | Disclosure ofjevery event likely to have an effect on the value of the tokens or
the reserve of assets

Art. 27 « Complaint handling procedure
Art. 28 * Prevention of|conflicts of interest
Art. 30 « Governance arrangements

Art. 31 « Own funds requirements

Art. 36 * |Orderly wind-down ‘

<2023.2.3. 4 X



Proposal for MiCA

Obligation on the reserve of assets

Art. 32
Reserve of assets

Art. 33

Custody of the
reserve of assets

Obligation to maintain a reserve of assets at all times

Obligation to ensure the prudent management of the reserve assets. Every issuance of asset-referenced
tokens shall be matched by a corresponding increase of the reserve of assets
Independent audit of the reserve every 6 months

Reserve assets shall be segregated from the issuer’s own assets and they shall not be encumbered;
Obligation to establish policies and procedures for the appointment and review of custodians
The custodians are EU credit institutions (for fiat currency, financial instruments or other assets) or crypto-

asset service providers (for crypto-assets)

Art. 34
Investment of the
reserve assets

Art. 35

Rights of holders
of asset-
referenced tokens

Art. 36 Prohibition
of interest

Investment of the reserve assets in other assets is possible only if it is highly liquid instruments with minimal
market and credit risk

All profits and losses from the investment shall be borne by the issuer

Financial instruments to be further specified in a EBA RTS

Obligation to maintain a policy on the rights granted to holders (Art.35(1) and (2))

Where the issuer only grants rights on the reserve or on the issuer to a specific group of persons, the issuer
shall have specific contractual arrangements with these persons

Where the issuer only grants rights on the reserve or on the issuer to a specific group of persons, all holders
of asset-referenced tokens shall have minimum rights: (i) a right to liquidity; (ii) a direct right of redemption

where the value of the asset-referenced tokens varies significantly from the value of the reference assets or
the reserve assets; (iii) a contingency claim in case of orderly wind-down or if the issuer stops its activity.

Prohibition for issuers and crypto-asset service providers to provide interest for the length of time holders of

asset-referenced tokens hold such tokens

<2023.2.3. B H|5t Fo| Ml d) 2R =>
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U.S. Report on stablecoins
o 2021.11.1. E 0 M &7t by PWG (President’s Working Group on Financial Markets), FDIC (Federal Deposit Insurance Corporation) and OCC

(Office of the Comptroller of the Currency)
IEAMOl F=Q 5%}
° To address risks to stablecoin users and guard against stablecoin runs

> legislation should require stablecoin issuers to be insured depository institutions.<'2 2 A} X| o>
° To address concerns about payment system risk

° in addition to the requirements for stablecoin issuers, legislgtion should requijre custodial let providers to be
subject to appropriate federal oversight. <'§E)“%trﬂ't s%%, 71@??([-5*,_?71 Eﬁ_/.\_O" Eﬁ%ﬁﬁ L= ?‘:ulrg ge>
> The federal supervisor of a stablecoin issuer should beProvided with the authority to require any entity that

performs activities that are critical to the functioning of the stablecoin arrangement to meet appropriate risk-
management standards.

> To address additional concerns about systemic risk and concentration of economic power

° legislation should require s al?I coin,issuers to_.comply with activities restrictions that limit affiliation with
commercial entities. <%?C§X ﬁ| EW&EE§%°E|>

> Supervisors should have authority to implement standards to promote interoperability among stablecoins. In
addition, Cop%‘ress may wish to consider other standards for custodial wallet En}wtie_l's suc(q as I-LTE‘E‘ on, o o
affiliation with commercial entities or on use of users’ transaction data. </[& AfF/ Eqi_’.\_ | Cot 2AME2| 5>

U.S. Department of the Treasury (Nov. 1, 2021)
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Of = Bill of Stablecoin Transparency Act

H.R.7328 - Stablecoin Transparency Act: 117th Congress (2021-2022)
Introduced in House (03/31/2022)

Stablecoin Transparency Act

> This bill requires a stablecoin issuer to hold all reserves associated with each fiat currency-
backed stablecoin they issue in (1) certain government securities; (2) fully collateralized
security repurchase agreements, and (3) U.S. dollars or other nondigital currency.

o A fiat currency-backed stablecoin is a digital asset backed by a nondigital currency and is
redeemable on a one-to-one basis in that currency.

o Each stablecoin issuer must publish monthly on their website a report on the reserves held by
the issuer that has been audited by a third party.

US congress.gov

o Hj4) EH 2>


https://www.congress.gov/bill/117th-congress/house-bill/7328

O| == Bill of Stablecoin TRUST Act
Bill of Stablecoin TRUST Act of 2022 (X H| 0| &3 Q1 Al2| ok

© 2022.4. Pat Toomey 2 & 9| & 2f O]

- K| =& stablecoin (payment stablecoin; PS)2| &l #tH X E =&

: Stablecom TRUST Act (§h)= ps2| &2l AtEH M 22 A& Al St A ps 2K} (=2 S
S S s o

H| =42 Ahof| CHoH0] E

pSO| SrsH X} {2
. ps W RLE T} Z Of = BFLEo| s 2ratofof & (37H)

- A= O| M & (Money Transmitting Business)
A person licensed as a “money transmitting business” or any other person that is authorized by a state banking or similar authority to

issue stablecoins.
o M= MetA X[g AHO[E2 QI

o 2 HEZl 0Z7]2 (Insured Depository Institution; IDI)
Any bank or savings association the deposits of which are insured by the Federal Deposit Insurance Corporation

LS X} (National Limited Payment Stablecoin Issuer; NLPS issuer)

Cravath, Swaine & Moore LLP (April 18, 2022)

ofe| M) EH 2>
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O| =+ Bill of Stablecoin TRUST Act

NLPS £H3H occOf| ZEH 2 Aot £
> National Limited Payment Stablecoin (0| S} NLPS)2| & At 2HEH S, occOf HH{EH H,
=, dA S A #eo] 206 E O1|X-'

[ [ T LG

> EESF OCC= Payment stablecoin(Z2 4|8 AH|O| =2 ¢, 0[5} ps)2| &l & ¢ §J, dg|a &2
—’FOPOZI PS9| Al’é*ZE)éS'(market-makmg) ps 22 Z=H | KF4k(reserve assets)ol 2| S0f 2t
of & 50 gtot Ho| Fod= 7r2 1Y

o NLPS S Rt= 2| 0| & 7+l 3 Q| Q|9 7|Er A ?{, O ZACH T O (making loans), O EF2| 21 &

= . . =
S O (extensions of credit) & % | St= A0 :LX| =2 03
> NLPS Ho{ B0 M AL 7|2 CFZ 2 = Kot oS
> (1) national trust banks and state-chartered trusts, 12|11
o OFOFE (2) state-chartered business organizations (e.g., corporations, limited liability companies or partnerships)

Cravath, Swaine & Moore LLP (April 18, 2022)
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O| =+ Bill of Stablecoin TRUST Act

Z=H| X}4E (reserve asset) 24

> The bill would require national limited payment stablecoin issuers to maintain reserve assets: (1) with a market value equal
to not less than 100% of the par value of the payment stablecoins outstanding; and (2) that are cash and cash equivalents
(including money market mutual funds) 9 or level 1 high-quality liquid assets10 denominated in U.S. dollars. Presumably this
standard also would apply to an IDI that segregates payment stablecoin activities in an operating subsidiary. 3

> The OCC, under its limited rulemaking authority to issue liquidity requirements and certain other regulations, presumably
could set concentration limits within permissible reserve assets for national limited payment stablecoin issuers and IDI
operating subsidiaries engaging in such limited activities.

S Al (public disclosure) 271

o All payment stablecoin issuers (including money transmitting businesses) would be required to publicly disclose in a filing
with the Secretary of Treasury and make available on the Treasury website:

o Assets backing the payment stablecoin (monthly).

° Redemption policies, including policies on whether redemption requests will be met on demand or with a time lag. o Attestations and audit
results by a registered public accounting firm (quarterly).

o Attestations that the actual assets backing the payment stablecoin do not materially diverge from that disclosed.

o The bill would empower the Secretary of the Treasury to promulgate regulations to develop a template for the disclosures
that are clear, complete and understandable.

Cravath, Swaine & Moore LLP (April 18, 2022)
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(Lummis-Gillibrand bill)

=
o

Bill of Responsible Financial Innovation Act (M & U= 28+ B oh
° 2022.6. Lummis S Gillibrand 2| 0| | Ot

o

bipartisan legislation that will create a complete regulatory framework for digital assets that encourages responsible
financial innovation, flexibility, transparency and robust consumer protections while integrating digital assets into
existing law.

HOto| =2 =X} C|X| & Xt (digital assets)2| T+ X|

(o]

The bill delineates the jurisdiction over digital assets held by the Securities and Exchange Commission (SEC) and the Commodity Futures Trading
Commission (CFTC).

> The bill provides that the SEC has jurisdiction over digital assets that provide their holders with financial interest in a
business entity, while the CFTC has jurisdiction over digital assets that do not.

Digital asset exchanges are allowed to register with the CFTC.
Depository institutions (all banks and credit unions) are allowed to issue payment stablecoins.

The bill sets forth requirements, including that institutions must hold in reserves 100% of the value of all outstanding stablecoins and allow stablecoins to be redeemed on a one-to-one basis.
Tax treatment of digital assets

including an exemption from income tax for purchases using digital assets that result in a gain or loss of $200 or less.

Various reports, studies, and consumer protection standards.

<2023.2.3. BH eSStz AY) 2N E>
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