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To sustain a strong job market with inflation at our 2 percent objective, policy must gradually
shift toward a neutral stance, where “neutral” is defined as a level of the federal funds rate that

is neither expansionary nor contractionary when the economy is operating near its potential.
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o714 F2HAY i8] VAL Pry, (i) 2 FolA Atk 2T &, > 1 TR 30 2 AR A S
ojujgtty. FH-HEA YA DL BT Vo, 5 AASHEE B 182 H4k5l7] 93 ohe Tt Zo]

27 19 2.5 AR}

olo wje} FH-HZA) 9] 714 L t}ex} Zro] AA =T}

1
_ P
I=€¢FH

1 p
Prps = [/o Pryg g (i)'~ rme d]}
AZ|M FH-57A i 9] 743 FH-Z2ZA 9] 7HA 2 25 U 538t = HA|H o] Qlt}.

FH-37A 4714 FH-ZA 82719 i € [0,1]+= sLlolA it S04 i & SH A 0 &2 9 5}o
Ul FH-ZZA AAt7] 4ol Fofsttt, v F 4+ A/47Hs 39 FAlolA dliE = 7143 5 dste] A= d71He]
A (LOOP) 7F ™ stAlRt, FH-SA A4t 7] o] 5482 vhe: 4
ol Ul 7HAoll tisiM= L=L7he] wZlo] Ad-shAl %‘—t—ﬁ}.a 1 Ad} AR 7HA ol tisi A 2
A717F Al dojuA] b=t sielolA sief Fot BAl A i A4S
58t BA| #UD7 = & Prry (i) O1th. 3l19) BA| F2S 3PSkl §A1517] 8l &2 A= s ejolA U™
© Y 7HA 0| Prp, 2 FA 5L 7RIt ool tisf| k=0l ZAAA ZJ Aol A ot mln|et F R E
AR gt 2 7GR 7ol w2, §fj 2] o] Au|HtATIo A fh=o 2ok AR5k | F2 FAIY
A B2 5 e)o] £B|AF 27HA 4> Pyr, Ol ol Prry = Py, BHal & 4 10 2=, SlollM U=

K

AlE

EPrry (1) _ EPwre _ e
Pywhy Pwhy ’

7hHo] ddgEn 2o o8 HH-SAY HP-S0A a7t 23] < SAoll A2 olu =52

O|Al FH-EA A7 i 9] 7+ A7 Aol tisl) A 22k M HH-S Y H F-S30A] 2347

"Monacelli (2005).
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* 4
AH,t,t+k [PFH,tHFH,t,Hk - PWH,t—&-ket-i-k} YFH,H—k\t} .

=)
Q
"
=
g
—
\
>
m
S
—~

* /4 CFH t+k
PFH,tHFH,t,t-i-k
— Yru ik,

Yeu v = ( Proion

[

rlr
[e]

19 71940l t 710l 7HA & Py 2 243 ol 3 ThAl H 2 7HA 0 2 2 AskA] 2w ¢ + k 7]ofl A HsHA
gL 493k 2 Uepdc nprjato 2

P — 1— P .
» H§:1 (Mpgpys—1)Fd (Hpg) F4, ifk>1,
HFH,t,t—i—k =
L if k=0,

= 71| 7HEE& HAH o2 245t A| X u A-&ct= 2740l H, Uppirs—1 = Proitrs—1/Priis—2o
FH-ZZA 7V4 d5EC| L LIy & B3/ dEolA 2 gholtt. 18]at 0 < b, < 1+ A 719 FH-ZFA
718 550l tigt A5 H=E ou|sit}, 9] o] 2Tt B4 YA RS th31t Zo] FoXit}:

o0

k
0= [E Z (1 - H%H) {AH,t,tJrk [(E%H,t—i-k - 1) <P;H,tH%H,t,t+k) - (EIZJTH,H-I@) PWH,tJrketHc} YFH,t+k|t} .
k=0

shx|uko 2, ti4e] ¥ ol o8] FH-HEA 7HAe theat 2o AT

1
D

p
p I—€pm,

. D p lpg = 1-& D % 1—€b, T
Pras = (1 - GFH) (HFH,t—l) (HFH) Pra i1 + (HFH) (PFH,t) ' :

3.1.2 S 7HA|

A W B2 7HAI7E EA5HA R 0] 52 A1 S (preference) 2F

rsH
TollA= thE 7HA (representative household) @] =A| TS IS}, 7HA| = AHRE S AR5t A 242
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2™, 2kdS 7 doll dHishl e & 33510 AR 253 k5 A5S A=t olof 7| o3 o 2R E
Dol = v &5 tlsl JA5] AH|stAY, U] 2H R s Q] xfHol FAF3tet

A 7= SUlolA Aate S0 2 Y HH-ZSA X, 2 sielolA add S = 4
FH-HZA Xpp, 5 thS3} o] Bt IAIZ4 (constant elasticity of substitution aggregator) S

Sl A 2F BEAAE Xy & 2T}

)

n

_11 5=
(XFH,t)l 77:|T7 ! .

3=

Xwh = [(1 - gH,t)% (XHH,t)k% + (Emt)

A7|M n > 0 HH-ZSAL FH-Z A A doltt, 28|30 < ¢y < 1= 2F FA 5 FH-3
SA FtA v F= UEUH, 2 ollA dstA] Zohe FAAE T oA HIFY HeS A8sH7] 9k
& 4 ool 7Hgsin h=o] GDP 2 2| F AH|X|E thH] 2Qlo] 2| &2 B 5 (persistent variations)

2 Bol: g 7reel Ta} 2] log (¢,) 7F AR(1) BB S meck 7HgsH

rE

log (Eat) = (1= pey) Em + pey 108 (Era—1) + ey -

ATV A £y £y, 7F ARG 7HA = Ol AL, 0 < e, < 1O]M e, ~ iid. N(o o2, ) o & 7hgsiet,
HH-2EA°t FH-ZZA S 7YA Py, @t Pray 7t o182 ®l, FalR 2& T2 742 Xy g, Ol sl A&
2 H23517) S8l A HH-A 39 FH-HFA) 5238 247} thg 3} 2ol et

Py "
Xupr=(1—Euy) <P ’t> XwH,t
W H.t
Prre\ "
Xra: = (Ery) (P L ) XwHp-
W H.t

olof whet F2} 7HAR| 4

1

Pwig = |(1=&m0) (Puna) ™"+ (€ne) (Prag) " | (1)

oF o] ZHH ). ofgfofA Ho|%o] HF AHAEE LT SHEEA JAGs=Z YA dZo
28|72 B2 4 x ()2 S YstAl 29t
74A 9] E2pol] what 22 ZHE (physical capital) K2 THEI o] ¥ 5ot}

- - X
Kui=1-0)Kai—1+ Vg [1 -8 <XWHt>] XwHgt-
WH,t—1
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& (investment adjustment
(Tzg)™") = 0. B8, v,
L 3Zolt}, B ATt Rale] 9 g Wil
A7 ES Aot 523 982 b= Justiniano, Primiceri and Tambalotti (2010)

of AFAE utet o2et F4& ZURI. ool log (v, ) = T 22 AR(1) FENY S et

N
—~

=3

N

Q

N~—

L
N— T
I

©@
N —

log (Vpp t) = Ppuy 108 (Vg t—1) + Epugy -

ol 0 < py, <1019, €0 ~idd. N (0,02 ) 22 7H3ICE,

3, 2 A= SR 34 Al 719 gHAH]&o] F435] HFE5te A& E0]7] 98l Christiano,
Eichenbaum and Evans (2005) & @z} 7HA|7F &4 22 2] 715 (utilization rate) & £75H0] AHE A{H]
A5 71GolAl Algetta 7pgsitt, &, 7l ¢ 7)ol Bes B AR Ky @ 7HsE up S 25
71 QoA 2H2 MBIA Ky = up K1 S aaoked], ol 7He& 2 B892 a (upy) K1 S A&
Stofof gt

7HE = UlollA ALt St 2 24 E HH-ZSA Chyp, 2k selolA a8 SHA= /3% FH-
FZA CpyyE AHlok=t], 2E ABIAZE Oy v T2 2ol 24 H

n
—1

(Crag) 7" " 2)

3|~

(CHH,t)li% + (€ue)

3=

Cws+a(ums) Kpg1 = |(1— Emy)

o171X n > 0= HH-ZZAet FH-ZSA F diAlgd goloh. 22310 < ¢y < 1= M2 FLsH 2T
aH] & FH-2EA 9] 44 vl FS Ueidth. & A7+ 23 A= 74 destl 416171 918l 7171
7teE 27 H-&S 4o FolA ASdThal 7P Y. HH-Z A FH-ZFA 9] 714 0] Foi3l & ),
7l Fol3l 2F 2HAES H 4tk AE2 S| 9Ish HH-2FAet FH-HSA 2 +2.8 tha3t

Zvo| AA T}

o

- )
: ) (CWH,t + a(UH,t)KH,t—1> ,

P, n -
Cray = (§mt) ( P ) (CWH,t +a(upy) KH,t—l) .

olof| ufa} £u]2} B4R FAF AR 4 ()2 S LAl A
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0o 1y 14 .
Eo Zﬁtva,t log (Cwrt—haCwai—1) — X/ %d] _
t=0 0

14+

A7|M Ny, (j) & =& AH|A o] FFEo|th 240 < 8 < 15 AIXEERIRIAOIH | o= Frisch &35
el g0l v > 0= B H AN 533 FY s DA 2 A= AR HSEE
AH] W YAk Z]&A (persistence) & A 5H7] 98] WAYH O 2 A 5= 5384 AH] (endogenous habit
formation in consumption) & EY4st=H], 0 < hy < 1 S84 48|19 =& A3t )i FA4
29 A4S SUH2A £Us] o) S 718 46 BEH4TF 2T del s,

AL e A st o Aer e o 2o
By | &Bry 1

Cwayt+ XwH + + + EiQupir1Virerr + e +a(ume) Ke
Pyvu:  Pwor Pwug
K

BuiIgi—1  EBpi1Ipi_1¢— % R - " Wa (G
_ Bl | &Brialr 101 me o Mg 1+/ e (J)
Pyt Pyt Pyus  Pwhy o Pwmny

171X Bp, @t Bry e 242 Uloll A FR7F daists BExAH I} s ejoll A 7HA] &2 Aol ofsf EaH
gEA el tiet FAAES e, 242 SUf Foket Q] S3k= BA . ¢ 7o) Tl & 2d o] vt
L4172, )7t mefshd 923} ol AE gt Iy, 9 I, S ZH2F 2 E3te} 9] E5ta A] B3},
Chet $h=to] 71A| 7 s @) ol Exket wis 9 T u|Y (risk premium) S & ¢, S F7}F A E5Fo]of 5h=d,
the 2ol Aot

¢ = exp [—du (bri — br) + oyt -

ol bpy = &Bry/ (PwmiZay) e BAE7 A o] A7 sl A RFH S2 o] zpitg ou]st, by
+ A3 EelA 1 grolth A Zajn|de] RIZE ¢y > 00l thall by, < 00] 2 TR 7} Z7LsHA
Q18 Zeju|do] F7tolA Hot. vk AR A Q] el AFito] by, > 00]3L A/ E et F7Heeh,
o ] zpatol] gt 422l &2 ZhASHA et o]2fdt Y& Z2]u]H-2 Schmitt-Grohe and Uribe (2003) o]2i&
At B A Egoll A At ZHE A 2] o] R A7t A/ (stationarity) & F-AISHE S 517] 5l T
EANA AFRE L Utk Vg, = B4 AEfoll tish 2 &4k (state-contingent asset) & WERHT, T
Aef7 A uf Do 192 ZHAIAl B3 ¢ 7)ol D 7FEL Qurp e 22 FoIATh 283 Tl
oA EE At MFS FANE 7y, T+ HoF S
7HAI] A2 MHIA & dUl £4EE AR AHA B9lY RE 2 FojA|H, F AH[A O] &

AFL Wiy, (j) 2 FolULh vpAzo 2 7L Fule] RE 71942 28310 o, SHH 4]

l

re
ro
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EEMHA AZA =5 AH|A AZAHE A ZRE] L5 AHAE 1836}0] o] 2 J|YoA EHHoR
3ot 9&-& Sttt o]+ Erceg, Henderson and Levin (2000)©l &35 A9t o
LEA5H7] 15k o] B4 HA| = o5 4= .

A Wl 2717k 19 =AM e 2 Hgho] loH, Z424o) g AH| A= j e [0,1] 2 EAISHAL =FA
H| A j Al F A= ZF4lo] Fgohe eaAfu| A0 Tl 543 7FA L )17] wiZoll 2L 7HA Rl -2 AT
4 Aok, ok, S2HA A7 e Z
51 -0y 29 AT HH 2AY S AR S dFL Ao 24Y
AA Q] XA AAFo] A

N F740] = gH7gollA =
BlsHA Hot. webA t7]o] a2 HA o m RS e A A AT ALY A dF2 Wi, & BAISHAL

2R, o] ks AMH A A F A= ofet o] 7HA|o] m&=TtiehE ffsl A de Wi, & AEdh:

thet 2t A] Sa2A, dh a5 et 7HA 9 A &8-S Yebdln 12|a

woo o 1w
- [ w1z 00s-1) " (Mwulz,) 7, if k> 1,

Hitt+k —
1, if k=0,

+ =AM A A AL AES Y o= 25k 2T o A5ot= Aol My ivs—1 = Pwnirs—1/Pwiirs—o

9O
=
HIZRE 7[R 4 A5 B0l A Ty i = 74787 Bl Al 2L gholeh. Z18]al 0 <.y < 1 A &8|A= 7R

=4
FoE R FAA QA e A5 H s Ynigitt. 9] ola=diet 4|9 dAIRH 2 thZt 2ol

18



FolRt}:
> k W;‘([ tﬂqﬁt t+k
0=F;> B°(1—05)" Noppyme |:A}{,t+k (€fr ek — 1) <> — X (€Hew) (N gnpe)” ubH»t+k?:| :

P
o W H t+k

npxato 2, th4o] izl ols o2 theat o] AAHTh:

1o

3.1.3 AR
NG JAA ] FE 2 Al FS ol A S drafsto] R Zo] Y-S viddshota 7o,

By Bui—1lgi—1 Pwai—1
) + T — ) ) ) + G ,
Pwhy e Pyui—1  Pwag WLt
2T}, 71N Gy, = A BRAZOIH, BRE BéslA fAS] 918l HRAZL A0l Y 58S
FAE Tt AR HRE e BT HEE AT A2S AHH, weba] HH-H A

P -n
Grut= (1 —Emy) ( HH’t> Gwt,

Pwuy
P -n
Gras = (Eue) (PFH’t) Gwiyg-
WH,t
2 AF= AP E o} S35 Aol 4l o] )17 wfEoll EA| &2 oSt Zo] GDPQ! Yy, ol vlasto]
o] 2 EThal =0t
1
GwHi = <1 - > Yaw,
Vgpt

log (vgy.t) = Pgy 108 (Vg t—1) + Egpr it

01T} 0 < pyyy < 10100 ¢y, ~ i, N (0,02, ) Ol 7PASTH B AT A2S o] ] o RHS 273}
Lo, GDP o] A 0] SHQ) SRS BEck /gl ne A 2

Sct @ YA A AREA RS PPN S HUspA A2 oo, mrepa] B ol
2712 % 54 2 (Ricardian equivalence) 7} A ©35HA] €},

~—

i
Ry
fru
rr

19



o?rl
™
N
M
rlo

FE= E&HT FAA ez, 55}

>1/4 Yy g

3
IH7t B <IH7t_1 ) ].*PIH (szo HWH,tfk’ <YHW7t 1 )wYHW exp (g )
— — e ii,t)
Uzt yaw o

22 FEHE 7HI AA71M Iy = 8Ol Z1E= 21 9] toltt. L8 Al Yiw, /T 7,02 FHE AR
A GDPOIH, g & A3/ deolA L gholch. &8 ¢, & FH o2 YA e IAA 5383 4
£ 9JufelH, iid. N (0,07 )& TETH B0 < py, < 1+ B3P 0] 7|EF 25 WA o2 24sturt

SH= AFL WS, vy, % vy, & 247 BB 0] £u12-E7F B0l 4 23k GDP Aol g3

3.1.4 31| A

o] mgo] sle] HA L 2 ARoIN AYAA 248 AAT HaHA 23 ELaH T o] Yrkn
At ohel, 2R 7haA 2haetAl $A1517] 93 el ARlel talA L WA A EHa o2
AA AL q2sHA) eheth. sle) AAle] TAH FelE H-Sol xals] Awste, ol 7 Ak alel AAIIA
QolLh 1 F-2Z Aol et 428k At

o714 £, 0] 0] 4% vl F0] AL A o2 WESHE WAt AHalr] fial 27HERlen log (¢,
7} the 3t o] AR(1) BB TS mheck 7Y

r°l'
o

log (£r¢) = (1 — peg) Ep + peg 10g (Epp—1) + ¢y

A7|A Epe Ery 7F BFENONA Z7HAl = BHOl AL, 0 < pe < 1 01W g¢, ~idd. N (0 Ug ) o2 7}Ast},
Iy, > 1= 819 7HAE 7H HP-Z S 9F TohE Ale) 2 tixle e g ettt ek, Pyp, =
3l @l A AB|AFEZFR| 40, Cyy = 3R] 7HA1 2] X FasH] ot} ARG A] 7Hg of] whe sl 2] 7HA| 2
2 F4H|= GDPQ! Yew, 2 Z2H3L T2 Cwry = Yewy.
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3.1.5 A AAzA

Aol e Al itz 2 gEsieh. HH-2SAl sl =,

Cuut+Xuut+Grut = Yaug,

o
My
i)
9>
fo
o
ol
Ll

S

e

x| stofof 5t FH-Z| A0l thal A,

Crut+ Xrput+ Gruy = Yru,

of o] %29t o] Ax|stoiof Gk,

rok

H A2 GDPE Yyuw,, GD
AJ71E GDP+ v} Zro] 78 4= Qlt}:

E

PawYaws = PuntYau: + PuriYur:.

rol
)
R}
i
N
[N
o

o|-&stH thg A7 FH

rok

}:

Puw+Yaws = Pwat (Cways + Xwae + Gwagt) + PurtYar: —

A2 ol s kgt Zo] 48

o

_ (WH,t (j))é}g’t Lis
Wyt v

o1 7] A

1
Ly;= / (Lumt (i) + Lupg (4)) di,
0

HE-Z2A A7) 3k 1P 2208 A7) 1e] A= Aju] & 4-2.0]

1
KHH,t:/ Kpmy (1) di,
0

1
KHF,t:/ Kppy (i) di,
0
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]

2} S, 22 A ] 2of o

Kui= Kyt + Kurg.

W4t 7hz o] FolF2 uf A7}

:{L:]_

5l sl A

St

soiof

9.9k 330l U

ol

At (log-linear approximation)

o

—_
file)

s

2| %0) AH5EL 0 o2k Er}. A4

I (log-deviations from the steady state) & 1y = log (m;) —log (m) = WEPHTE oFgh

A=

9|

= bF,t - BF

br

g

ol

thAAHAY b ol T

)

~

+agkpm:+ (1 —on)lgmy

~

VZyg,t

|

Yy + Fray

Yunu

YHH,t

d

+apkgrs + (1 —am)ly

[@ZH St

Yur

Yur + Fur

YHFt

3. HH-ZZHA AAE A AHR =5 | &

kume —lum: =

WHt —THy

Soht, T A b
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4. HF-ZA A4k A 2H2- 5 vl &

i 7 ~ N
kupt —lgr: = Ot — Ty

mepy = —0z,0+ (1 —an) Oy + antfp,

6. HH-HZA) 714 "W AT A

. P - _ . P~ P N X
Tra: — G pfaae— = BB (Fume — Yyyfame) + &y (—Prm: + Mcmy) + v,

p
HH’t

o] u

7. HF-2|Z2) 7}4 2 A2

o p A _ ~ p A D ~ A N
THFt — lgpTHFt—1 = 5Et (7THF,t+1 - LHFTFHF,t) + Rgp (—Gt — PHFt + mcHﬂg) =+ Ue’;{

F’t

o] u

8. FH-ZZA 74 2254

tpnt = UpyTrae—1 = BB (fru — Uopfrng) + Kpy (—Pras + &) + ve

EFH,t
ojuf
Oy (=B (=)
AALE FHARE
T r "
1 Zag Za ~ H ~ N
___—fG 47 L
H.t FZG _ hHﬁ |: bm .t FZG - hH (CWH,t) FZG — hH (CWH,t 1 ’YZG,t):|
hup

Lz h .
=—F— K ——2¢ (¢ S _ a
Tz, — huP t [va,tH Tz, — hir (CwWHt+1 + Yz t41) + [P— (CWH7t):|
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10. HH-ZZA A8 & 2

3
1—¢&n

CHHt = —

~ R R l_{?H r
EHt — MPHH + <CWH,t + = A UH,t)
cwh wh

11. FH-Z|Z AB|X] & £Q

. : . . ki fg .
CrHt = §H4 — MPFHL + | CwHL + = — UH ¢
cwh lwy

12. HH-Z|ZA ZAEA & 42

. _ H R R
JHHt = — —&Ht — NMPHHL + JWHt

1—¢&n

13. FH-ZSA A =E £+

grHt = §Ht — NPFHL + GWH

14. ABRFE7HA 4 A

0= (1—&n) prms +Enprimy

15. HH-Z|FSA FAAE 2

A~
~

H R .
Taat = — =&yt — MPHH T TwH

1—¢&n

16. FH-AZA EXA & £

Trut=E&ut — NPFHE T TwH

17. A BAAE 22

Gug +0u=8" (Tz) - (FZG)2 (EwH — TwHi—1 + VZa,t)

— BE:S" (T'z,) - (fzc)2 (EwHi+1 — Twat + YZ0,041)

o} 7)1 A Gy, Tobin’s q = oJn|5Hc},
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18, A 2HAE 27
A~ kN < ~ = —1 K o~ R
G = Ey ()‘}{,t-i—l - )\llﬁl,t - 'YZG,t+1> + B (FZG) E¢ (Tgrg,t-yl +(1-9) QH,t+1)

19. %4 25 E 27

ik a” (1)
= ——Uu
Ht CL/ (1) Hit

3

ol

20. 2AAE 7
2 — —1 /% " = —1 ~ A
ks =(1-16)(Tz,) (kH,t—l - ’YZG,t> + [1 —(1-6)(Tz,) ] (Oppt +Twmit)

21. AFEAH|A

ke =tms +kai—1—Y2o,t

22. Ul A HA FAb (24 FAA)
5le,t = Et}\}{,tﬂ + <%H7t — Eitwh 41 — Et’?zc,tﬂ)
23. 7 o|x& P X7 (uncovered interest parity)

iHt = iFt — QHOFL + Egpt + Bty 41

CWH . ITwH . IWH . 5 Kk ku .
——CwH,t + EwHL + T gwH L+ DR T — G
YW yHW yHW YW
l_?F — ~ 2 7 ~ ~ ~ ~13 N ~
= <§HW) Bt <€t +iri—1 — PHbFi—1 + Epp -1 — TWH — ’YZg,t> + B ops1 + Brwe + Grwe)
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26.

28.

29.

30.

. . Kwy 5
wat = ——=Ewp 41 + ——WH -1 — WHt + Vgt
148 1B 1+ 8) (1 +&en) “H
1 5Et [(Fwa 1 — tgfwae) + Vzee1 — thYze 1)
1 . . . .
- m (Twra: — taTwHt—1) + Yzt — tuVz0.t-1)]
7] A
Vo, t = — Moo ! €%
TR+ B) (L+egen) ey — 1Y
ol
(=05 (1 - pog)
wH — ow )
o|t}.

SHAITHA & 7Y (marginal rate of substitution gap)

- ~ > > {1
WHt = WHt — (@HZH,t +bu — AH,t)

EH H 3 EH

ke = =2k + =Lk
Ht = For HH,t T HFt
[ e
~ EHH ~ E ~
lgge = ——1 + 7—l
Hit In HH,t In HFt
HH-Z|ZA A% HAkz2
CHH . rTHo . JHH . R
——CHHt+ ——2HHt + =——0HHt = YHH
YHH YHH YHH
FH-2ZA A% HAikz2
CFH . TFH . JFH .

——CFHL +7-TFHt+79FHt YFH,t
YrH YrH FH
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31. HF-AZA £2735F

o) s
=

UHFt = éF,t — NPHF: + YFrwit
32. AH71E GDP

. . YHH
Pows +Yawr = ——

N . YHF
(PHHt+ UHH:) + %j
HW

HW

(ét +Pure + Uure)
33. A&7]& GDP

. . CWH . LT ITwH . JWH .
Paws + Yawr = CwHt +TH 7@7 UHt + IWHt+ ———gwH;
H

Yaw

. N UFH . .
—— (é1 + purt + Yurt) — —— (Prut + UFH )
YawW HW

34. HH-ZZA 374

DHHt — PHHt—1 = THHt — TWH
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Estimated natural rate of interest
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Table 1: AFAF2] B4R 8 54 (%)

z=9 =4 S DT e DES:
LEAME AN 22 2UuE AR Edgud sA 43uF

=71 EZat EZut  Ebp,t Egpt Edp t Ep it Egp,t A A
1 6.55 33.63 4.16 12.55 17.46 8.85 14.22 1.29 98.71

5.75 28.41 5 13.82 14.6 13.35 15.7 23.73 76.27
8 5.52 27.06 5.22 14.16 14.13 14.16 16.07 24.24 75.76
12 5.49 26.72 5.21 14.28 13.99 14.07 16.17 24.71 75.29
20 5.47 26.53 5.19 14.42 13.92 13.98 16.28 24.96 75.05
40 5.54 26.23 5.17 14.53 14.02 13.97 16.34 25.08 74.92
00 5.96 25.5 5.16 14.14 15.59 13.58 15.89 25.01 74.99
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15 Historical decompositions of the natural rate of interest
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Table 2: AAF2] 34 7V 222 o oo AR 2EHAL
A 71 ol E £ WIF PTFY 2NAE 2=
QA= ol

1 i = P4+ 1.0001 X (Fwm,e) 1.24 1.06 1.37 1.00

2 e = 7 4 1.0001 X Ey (Fwa,e41) 1.27 1.17 1.00 1.00

3 iy =T, + 3% (Fwme — Twe) 1.53 1.45 0.79 1.00

4 e =05 XY, +3 % (fwwe — Twm.e) 1.58 1.52 0.79 1.00

5 iy =3 XY, + 3% (Rwae — Fwe) 1.43 1.39 0.80 1.00

6 ime=0.90ig—1 + (1 —0.90) (#%, + 1.50fwm.: +0.33grw,)  0.98 0.96 0.93 1.00
T F4H 712 FYFF0A dojA= T8 4o FRUR FFHA} ] v S0t AL A Aol = 25 A&4] FAE
Arstr] Qo ZEE FU|F, FE2H|F, AW IS0l HE 342 1shA] Uttt 7|2 F2&F stolAe] HEAd = i
272 glrha et a oAl Alskateieh.
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Table 3: 240 AP Z IR} AL R I
2 AHEE APEE

Fw  Bd 3R Mg W@ 90% HPD 74F
100 x (871 —1) gamm 0.25 0.1 0.1684 0.1594 [0.0912, 0.2222 ]
100 x log (7z,) norm  0.81 0.1 0.8005 0.8368 [0.7557, 0.9191 ]
pze beta 0.6 0.5  0.5514 0.5599 [ 0.3946, 0.7203 ]
ap beta 0.3  0.05 02743 02701 [0.2559, 0.2835 ]
i beta 0.6  0.15  0.5742 0.5222 [ 0.2956, 0.735 |
B beta 0.6  0.15  0.3487 0.3481 [ 0.1405, 0.551 |
By beta 0.6 0.5 0311 0.3804 [0.1682, 0.5908 ]
& —1 gamm 9 0.5 88172 8.8093 [7.9722,9.6596 |
& —1 gamm 9 0.5 84578 8.8467 [ 8.1465, 9.536 ]
0 beta 0.6  0.15  0.6064 0.4464 [0.0483, 0.7438 ]
0% p beta 0.6  0.15 04834 05271 [0.4143, 0.6459 ]
0 beta 0.6  0.15  0.0546 0.1253 [0.0233, 0.2228 ]
0y beta 0.6  0.15 02188 0.3573 [0.1242, 0.572 ]
hi beta 0.6 0.5  0.6533 0.6478 [0.5476, 0.7513 ]
7 gamm 1 0.1 0.5103  0.5348 [ 0.4888, 0.5804 ]
on gamm 2 0.3 1.8069 2.0394 [ 1.6227, 2.4362 ]
a”(1)/a' (1)  gamm 5 1 5.6391 52225 [ 3.7221, 6.7325 |
S" (Tz¢) gamm 4 1 4.2475 43577 [ 2.9881, 5.7233 |
o gamm 0.01  0.005  0.0072 0.0064 [0.0014, 0.0114 ]
Pin beta 0.6  0.15  0.8874 0.8999 [0.8673, 0.9345 ]
Vo gamm 2 0.3 1.3438  1.501 [ 1.2183, 1.7991 ]
L~ gamm 0.5  0.05  0.2657 0.325 [0.2521, 0.3922 ]
Pz beta 0.6  0.15 05112 05382 [0.3145, 0.7635 ]
Pbis beta 0.6 0.5  0.7357 0.7003 [0.5198, 0.8881 ]
per beta 0.6 0.5  0.8175 0.6818 [0.4432, 0.8826 ]
per beta 0.6  0.15  0.8276 0.8146 [0.7196, 0.9123 ]
per. beta 0.6  0.15  0.3636 0.4509 [0.1822, 0.7333 ]
pew beta 0.6  0.15  0.6574 0.5584 [0.3323,0.8024 ]
Prin beta 0.6  0.15 03124 0.3095 [0.1847, 0.435 |
Pau beta 0.6 0.5  0.6432 0.6699 [ 0.4616, 0.8567 ]
P beta 0.9  0.05 09532 0.9426 [0.9194, 0.9673 ]
Pon beta 0.6  0.15  0.7112 0.6615 [0.5262, 0.7945 ]
(o beta 0.5 0.2 04207 0.3658 [0.0251, 0.6624 |
o beta 0.5 0.2 0.349  0.4459 [0.2713, 0.6135 |
o beta 0.5 0.2 04091 0.3972 [0.1499, 0.6474 |
hp beta 0.6  0.15 09044 0916 [0.8797, 0.9541 ]
oF gamm 2 0.3 23239 25912 [ 2.1799, 2.9954 |
B beta 0.6  0.15  0.7253 0.7162 [0.5454, 0.8986 ]
0% beta 0.6  0.15  0.7655 0.64 [ 0.4939, 0.7937 ]
Pir beta 0.6  0.15  0.8764 0.8929 [0.8617, 0.9238 ]
Yreoy gamm 2 0.3 1.7046  1.8107 [ 1.4509, 2.1548 |
- gamm 0.5  0.05  0.1529 0.1372 [0.084, 0.1912 ]
(en beta 0.5 02 01686 0.2012 [ 0.086, 0.317 ]
P2 beta 0.6 015  0.5075 05216 [0.3218, 0.7366 ]
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Table 4: B4 APHER L} AL BRI (A &)

2 AP 3E AP

SF B FFHEX R W9 90% HPD T3¢

Db beta 0.6 0.15 0.6839  0.7032 [ 0.603, 0.8039 |

Pe... beta 0.6 0.15 0.6204  0.4252 [ 0.2022, 0.6521 ]

Per beta 0.9 0.05 0.952 0.9371 [ 0.9097, 0.9659 |

MKORGDP, norm  0.05 0.05 0.0175  0.0231 [-0.0127, 0.06 ]

MKORC, norm 0.64 0.1 0.5904  0.5559 [ 0.451, 0.6591 ]

MKORX, norm 0.74 0.1 0.7928  0.8337 [ 0.7283, 0.933 ]
MKORCPIINFGAP norm —043 01 —05155 —05003 [ —0.6432, —03569 }
MEKORI norm  3.07 0.1 3.2041  3.1426 [ 2.9726, 3.3137 |
mKOREXPg norm 1.64 0.1 1.5767 1.6687 [ 154497 1.7953 ]
MKORIMP, norm  1.42 0.1 14325  1.413 [ 1.2918, 1.5387 ]
mKORUSDg norm 0 0.1 0.0113 -0.0013 [ —0.1247, 0.1155 }
MmrorexpINF  norm  -1.59 0.1 14979 -1.5849  [-1.7216, -1.4417 |
MKORIMPINF norm 1.75 0.1 1.7707 1.75 [ 160447 1.9045 ]
mrowcpriNe  norm  1.83 0.1 1.7391  1.7886 [ 1.6445, 1.9391 ]
MROW I norm 1.78 0.1 1.8833  1.8293 [ 1.6804, 1.9749 |

0Za invg 1 1 0.4822  0.4834 [ 0.307, 0.6526 ]

0Zy invg 1 1 0.5211  0.8876 [ 0.2921, 1.7954 |

Oby invg 1 1 2.0303  1.9666 [ 0.9897, 2.9512 ]

Otn invg 1 1 3.7857  3.9629 [ 3.4566, 4.4504 |

o invg 2 2 3.2454 3.097 [ 1.7459, 4.7355 |

o invg 2 2 3.1417  3.4921 [ 2.1799, 4.7983 |

o invg 2 2 3.0234  3.5623 [ 2.2574, 4.652 ]

Oew invg 1 1 0.6739  0.9684 [ 0.3177, 1.6686 |
O invg 5 5 19.7499  20.2768 [ 13.2441, 26.6469 |

Ciy invg 0.1 0.5 0.0574  0.0587 [ 0.0488, 0.0684 |

Ogu invg 1 1 0.3176 0.321 [ 0.2729, 0.3689 |

Oou invg 1 1 2.0509  1.7058 [ 1.0297, 2.3577 |

OZp invg 1 1 0.5965 0.895 [ 0.3573, 1.4661 |

Obp invg 1 1 4.9897  5.9414 [ 3.9643, 7.8005 |

O¢p invg 1 1 3.6538  3.8611 [ 3.3297, 4.3741 |

o invg 2 2 0.4824  0.5061 [ 0.4109, 0.5985 |

Cip invg 0.1 0.5 0.1003  0.1042 [ 0.0885, 0.1192 |

Ot i.e invg 0.1 0.5 0.0354  0.0446 [ 0.0246, 0.065 ]

O e invg 0.1 0.5 0.0298  0.0359 [ 0.0225, 0.0489 |
corr(egyy 1,€2c.t) beta 0 0.3 0.0497  -0.1013  [-0.3802, 0.1828 ]
cort(egy t,6z4.t)  beta 0 0.3 -0.1823  -0.0331 [ -0.4469, 0.362 |
corr(Egyy t,Eby t) beta 0 0.3 -0.2402  -0.0591  [-0.3725, 0.2529 |
COrT(Egyy t-Enpy,t)  beta 0 0.3 0.0796  0.2079  [-0.0006, 0.4201 |
corr(Egyy t,Eip t) beta 0 0.3 -0.1738  -0.0848 [-0.287, 0.1094 ]

corr(egpy 1,EZp 1) beta 0 0.3 -0.6634 -0.5371 [ -0.8209, -0.27 ]
corr(€g,y t,Ebp t) beta 0 0.3 0.3687  0.3911 [ 0.2091, 0.5787 |
corr(Egy t,Eip t) beta 0 0.3 0.1132  0.0455  [-0.1447, 0.2453 |
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