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Returns From US Housing Market (1880-2014)
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Return from a $1 Investment in Different Types of
Portfolios, 1926-1994 (year-end 1925 = $1.00)

Index
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Redrawn from Stocks, Bonds, Bills and Inflation: 1995 Yearbook,™ annual updates work by Roger G. Ibbotson and
Rex A. Singuefield (Chicago: Ibbotson Associates). All rights reserved.
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Total Real Returns, Large Stocks, Long Treasuries, T-Bills,
The Dollar and Gold 1926 - 2010
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Terminal value of $1 invested

Stocks T-Bills
Investment Period Real Nominal Real Nominal
1802-1997 Fo08 945 57 470,000 F276 $3.67Y
1926-2000 266,47 2,586.52 1.71 16.56

Sources: Ibbotson Associates (2001); Siegel (1998),
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Realized equity risk premium per 20 years

Average Equity Risk Premium (%)
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Risk Premium for the S&P 500, 1881-2009
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Average Market Risk Premia (1900-2000)

Risk premium, %

Country
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)| Xl +1 2 (Corporate Governance) et?

+ Shleifer and Vishny (1977)
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Few Fintech Companies in Korea

+ 50 million people
+ but only 288 Fintech firms in 2017

+ One Unicorn: 7Toss, a mobile P2P Transfer &
Payment solution, offered by Viva Republica.
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Why Few Fintech Firms in Korea?

+ Have not capitalized on highly educated human capital
= High number of college graduates

= High school students have high math & science
scores (OECD)

+ Have not capitalized on high IT infrastructure
" [nexpensive, high speed internet infrastructure
+ Entry barrier for new firms to enter?
» Political/regulatory barriers for new firms to enter?
Strong Resistance by interest group
* Economic barriers for new firms to enter?

As credit cards are popular and easy to use,
mobile payment firms slowly expand.
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Government Regulation and Financial innovation

+ Necessary Tasks for financial sector development
* Deregulation in financial sector 75%
* Digital innovation 27%
» Overseas Market Expansion 25%
= Expand Wealth management services 10%
» Strengthen social Responsibility 3%

[ Donga Newspaper survey on 60 CEOs in financial firms ]
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Financial Innovation:

A Korean Internet-only Bank Case
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kalkaobank
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Korean Economy Still Needs Deregulation
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