o7 A 3} o] B a3 ] Ajto] mlYgFrtroE HA= &
The effect of the combination of dividend policy and earnings
reporting policy on future stock returns: Evidence from the Korean
Stock market
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o] 2 (Agency cost theory)d} Al& o]#(Signalling theory) oA &4
Hl-§o] 28 &t dgol welHo A= T FGA Aleolo] o] A7 719
7Fx o] WHES WAAZA ¢ Jduh= Ao]td(Jensen and Meckling, 1976; Rozeff, 1982;
Easterbrook, 1984; Jensen, 1986). <, © W2 #ld-S A Fste 7192 d93o] FAH=E
PAAdFTEEFS AN 77] dio] BEAY] AYFA AFS AT & da, AHA o E o]
gk 7S A om v vl A Fehs IR diddn] g daw s 71 7HA
7F 8 S 4 duhe FEolu. =3 A5 o] #(Signalling theory)S FEH| YA Abshol A
BdAre] mgAg Aol AEe mE 7|7kl g AR AsAlTd & AdrkeE Aotk
(Bhattacharya 1979; John and Williams 1985; Miller and Rock 1985; Jagannathan et al.
2000) .

o e A7AES g F o] 7|47kl FaFe XA AU 7147 -4
A ads WAL S duiar FAskar k. Grullon et al.(2002) 2 DeAngelo et
al.(2006)2 #ig=2 Wl 7|9y FHF7lel wet AA-dva st ok, =gk dF
ATAES FARRSIE ZFe AW (common law) =7F7F AR (civil law) =7FRTH vjg
S o Mzsigs 435 Rasta ok(La Porta et al. 2000; Ferris et al. 2009). &
Grullon et al.(2005)+= wl@®&7t vefeldeol] g HEE AwstA] XK= d4345 B
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1) wigA o gk o2 o]

= WA o3
o MlFE AFL 71Yg 7FXe &S v A gevte FHo|tH(Modigliani and Miller 1961). <¢ke] A 7}
d(bird in hand hypothesis)< Hl@Ew A|FS AEo|drt} ¥ Aot FAAte QAo g Qs wdw A
wIdEel dufdel o ket Ao w V|AVHAF ¥ SUFE o vk T ol tH(Gordon 1963) . Alls
A s o) (tax preference theory)S W@ AEA7} AEAEAET oW 5o WgFe FFEY AFEFHS
Z7kA 7171 doll 719S FUHE Suisslr] e Fules A& gt Bolth(Litzenberger and Ramaswamy
1979). 71945l & (maturity hypothesis) @A AT 719 FHF7IE A4t dAdgert. JsdA 9
7190] vigES 724 7hsA o] Atk F o]t (Grullon et al. 2002). #Alo]E]3 o] & (catering theory of
dividends)2 W@l tigk F=52] S &=7p AJgbel] whe} W5 gtk 57 ol th(Baker € Wurgler 2004a, 2004b).
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SAY = HFAY A7 A Ao, A AFAES 2AF o] AFdRe] FAH
AlzAFolga FA43 Adtt(Dann 1981; Comment and Jarrell 1989; Lakonishok and

Vermaelen 1990; Ikenberry et al. 1995; Nohel and Tarhan 1998; McNally 1999). thzx% o
2 0E AFAES AAFSIe] IR AHFH BH0R okgd AsHE e A
Aslkal Ah(Fried 2000, 2005; Gong et al. 2008; Chan et al. 2010). 53] Fried (2000,
2005)% A wigle] AlEehs A nAstE A4S ol gdte] AYAt AbHole e A
BHom 73 Nsel wrR ohgd & Urku FgALh wek oA AN} T
A olelw g Aol Aol AAAe) JgFelehd, ole@ /9ol AT W FhE 2
MRS W 7] T3 T3S B4 TheAdo] vk, wEkbA # Aate AR mis,
AR A aea A4 oljrag o] At 7 29 733
ARRITE. 24 A} Ak wi]d, AR AR 2ol A4 olelru Aol Aetd 7|2 b
2 /198 B fo5 2nselgol #adg #9l

AAAor B gyel Aue delA wEgAe] el
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8] &S FHhdte gl ATAF
SR 7)ol mlokghEs om gtk 58] ARIH AAIE 7HAAL flol FAAF BET Ae)
A gFaL, NAFARARS] vt A At o, VHFAREe] A EHRE A 2 g A
EAFAN A, 718594 5715 7 A9 AR AE s AAA AH AEE
AsTomn AAE 248 5715 7HL o= AAEL ok, & =79 82 ta
2o 1 AE o]o] DAeA= w8 ooz gt APA3 7MEE =&
o, MENA = HES5AY AFEYE S 7Esdt. VA= A58 435 At Ve
M= ATAH/E sofetal AES AT
0. Agd+< 7H4

2.1 o] &% w7
W gg A o] Y H g 7

g Aol 7]¢jo] FFEoNAl drtvkao olols wiiE & AIA AAEr] el mE=
Adde] 73 = e g wig A A BREHE A AT A= A
F7HAE Qo) B dth. stvbe wig s Aol mlE S84 AAE SN A4
O b g EA gl mlEfd et fod #agds 2EA SAY ¥4 advr AT
ATHE Aol

G AL 7] g o]atslol A At wido] &4 H o]Fol= A widHAS WA &
T ok oA V1] mids A AL B2 ARE VA e A AAHoltk. dE
=0l od s wigdsS AESrIE YIS W, o]F wjdgo] AgtEE A ool i
Aol B AR whgo] FEEHAA YE ] wiitel 1otk dfell FashA] #kE 4™
W=tk JdBEE A A5 WiE s Aa e S ARPOE AselA 71 A
712 Ao ek FAA AEE AFgstcta F4sta h. Aharony and Swary (1980)+ o]
o] gl v whize] ik Al W3S AT, 5 72 7HEo] o] B ujdel g
3ol o FHsitheE S s, o] AdE vtE R widaS 71gY AA e digh
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o 2e ARE AF & 5 grta F430), Kane et al. (1984)8 Hio]e)y} njdo] ojsh
AR7F & o] FXA7F G A RE AFESte] o]ooA] d& HRE AT - dS5S HA

{1

O

}dtl. =3k Healy and Palepu (1988)% Ml A5 AlZ}3E o] % o]olo] F7lalal wid A
|

= AEF gk o] Fof o]9jo] TATS WY, webA wids A a2 v 71 7HA Al o
5t AT E A BHoz ALy y|%E vt FAEa 9l Nissim and Ziv (2001)¢] o
29, wds WA AR AR5 AlFsita T3t}

< olF ol ok gl o
Hanlon et al. (2007) G 2
oo ola o dE gl

e ARE ddeta v o 2 vy dAw widel tiE 58S HE 5+ 3

rlo
=

ot g
=
2oz dF A5 MEdee] HEo] v oo U3 JuE 4 Fe=vtal 583}
I k. Grullon et al. (2002)= wl@ae Z717F 7149 FHF719 #-o] 7] wFo

Gl
g9 ®Wsle] ad= 7IdS4ETr] Wiyl f<delgta F43skar Ath. DeAngelo et
al.(2006)L Wi+ A FAHNS Fx713]7F 4L A%7]o 7|doA F2 YEha, Fx17]3)
7F 5% =071, A7) V1S WEFRFIE AA)E AN GE ™S Abesiga 5

Zslt), La Porta et al. (2000)9} Ferris et al.(2009)& F2AR.E7F 7343+ =7} common

3 Faa A
Grullon et al.(2005)2 WY 2l&ol&3 HEsESlaL, o] e v dYdgds A4S <
of MigFHEo] ue) oje)Asle] I AREZ WEFA XSS HoFu v, wEkd IE
2 Falsol o] YA ferha FAsh. T AR AFE AFAHEA G A G}
7} ARAA S o] &3] i AE T3 Aol ARARE AT S Juis AE Ko
3 9lth. Chen, Jian and Xu(2009)2 FAAES du wjdS dF57F AMgste HYW
(tunneling) =72 7HFsl7] wlito] FxAtEe] da widaol ¥ 4oz wgsts 2
AT}, Nguyen and Wang (2013)-& #j@ g #o] AFEA 7] vX&= a35 2Ae 23, A

T 7 s 724 e dae A ol d5S A Ee
Huang(2009) %= ®i™ wF3fol tfdt A =2 Al ¥ 7]
=

113+ T}, Chen, Liu and
Zl, A |
AstAdt. A A o= wjFA o] gk e dPAF=2] A= o4

o -
2re= s g

of o/ H 11 A o] YH g7

A BR= AE ol &A7F 714 wH el gk E A4 stAY FAHE F e
T3 AR Q4o|t}. (Beaver 1968; Ball and Brown 1968; Divesh and Errol 2003;
Burgstahler 2004). Scott et al. (2011)+= u]=- AJA oA o]l AW FA|I7F WHEEE FYo
F7r g FoA < MEes gt AS geldnh. shARk v 7)gio] oo gk A F

= T
ofg] WAY F= vt B AdPAFolA 7ol o
= 7}

jpAsl 24 RES f5 B ool ey nt o ¥e olo)g nudd: £
§ At 44 wgow oozgel wART Ayt /e oozge e An
B A AAATER Aol AE AN} gtk Adel ARulgP L o & 4

gate] 713 Fo% x#bolek= A7l EAH Q.
jC_)l_

Guay et al. (1996)2 o]o]xA Hi= o]



o aEe MO ARE b AYGAt 1Y AN dE FAAe 946 JFS v
FIE odxg S AEE Frhs AGAES FAR AL A o] fAst 7]
gl olepyute] wak Y ARE Aoz YuA L oo WL P Ak A3

o} dx|gtti(Watts and Zimmerman 1986; Holthausen 1990; Healy and Palepu 1993;
Subramanyam 1996; Hunt et al. 2000). Subramanyam (1996)2 <=o]¢le] HH 1]go] H]F7H
23 2 de 559 BE WEEY -9tk AS HolFth. Hansen (1996)2 tAl 714
RAS AMgsle] AFA DR AAD 5SS ARG Ay AEFA A Aol Bt 735
olgte= FAE BHSHA XA, Zhen et al. (2005) o]olxAHE V[Rto® 3 AT o]E2
ATA Age BPdn TR, o5e olzqel FANE AAeA wEGE A

H AL E A FAE A3 S ARA VA E ZeEve AT A9E A ElE)
3l t}. Christensen et al. (2000)% AE=gF o)A EFQIAEH] o FoJ3t % (+)9]
HAE HolA v, AFH Az} glRQIZEH] G Alo]o| = fF2J3 & (-)e TA7F IS H

=3
13T, FAFSFAl Demarzo and Fishman (2007)3} Edmans (2009)2 o]elS ZZetels 2
2kel 717 w8 el A #HARHS Halskal .

A om dF AFAEE o]e]xA o] ols] BAAE ﬁo]ﬁ%
ol o]zlgt o]]xA Yt F 7P 2 VIHdEYT ¢ E
A Alekal @dt}. Easley and O'hara (2004)%} Lambert et al. (2007)% w2 3] A 0] 9]
& AEANAS SAITIAY ARAGAES A 7 dom, Tk o]ldE ¢
FAR b A = {17] wiEel Frbeel gl %S A b
A&3ar ATk, Francis et al. (2004, 2005)% H|AHAEAI Aol WiEAdo] 2 7]
o] T7teta o @ 2ol o] WATTE AFH SAE AASAL vk, g
ATEL Francis et al. (2004, 2005)9] AGF+AHAS *| A5
2 TH(Aboody et al. 2005; Barth et al. 2013; Ogneva 2008; Kim and Qi 2010; Bhattacharya
et al. 2012). T3 Hutton et al. (2009)+= A 3 Fore] A=z wragono] Arfzke] st
AR BlAolole] BFBEAESs SAstL EFEAE0 2 7HS FEARA FUF v5E
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¥ o
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Ly

o

FAH ol nuAgMo] FrRlF Ve ] dsAE FelH
A3t BEHAE o Qlrk, ole @ AAATe] Bl vlzeke] B ATl AL Tl
A FAH oldnng el FrelBol oW @ P MALAE AFHow AFuA

N

W g Ao o] of B g A 7o) FA

H A= wids Awol ol FA gk ARE AHA O AFoteA] AT OEHA
el Auayts #HAE3sal dti(Caskey and Hanlon, 2013; Skinner and Soltes, 2011;
Tong and Miao, 2011). Siegel(2002)& wido] Fg ojejxzgdoz g A% o<l
TAE o9 st & = Aol Wl =g AYE Algstal vk, o]9)e] A wid
o] AE A=A o g A3 Caskey and Hanlon (2013)2 WA AS o= 3AFA &

o= Qg oA L o]0 FEe] AL Ageta 57 ¥4 ez 2l # J|ge ]
S V1R S A AR AAe A EEs AFshs 19 a4
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<Table 1> ¥ EX

VEAR (1) AA 34714 (2) 71548 A% (3) F2=d A%
N | PAY.D | PAVR N PAY.D | PAY.R N | PAY.D | PAY R
2003 829 | 0.655 | 0.216 | 472 | 0.716 | 0.239 | 357 | 0.574 | 0.186
2004 966 | 0.661 | 0.186 | 484 | 0.736 | 0.219 | 482 | 0.587 | 0.154
2005 1015 | 0.671 | 0.199 | 498 | 0.751 | 0.226 | 517 | 0.594 | 0.173
2006 1076 | 0.660 | 0.192 | 515 | 0.761 | 0.228 | 561 | 0.567 | 0.158
2007 1126 | 0.642 | 0.196 | 529 | 0.764 | 0.230 | 597 | 0.534 | 0.167
2008 1195 | 0.554 | 0.151 | 541 | 0.701 | 0.180 | 654 | 0.433 | 0.128
2009 1235 | 0.587 | 0.135 | 546 | 0.723 | 0.154 | 689 | 0.479 | 0.120
2010 1300 | 0.623 | 0.156 | 564 | 0.764 | 0.196 | 736 | 0.515 | 0.126
2011 1373 | 0.588 | 0.169 | 584 | 0.728 | 0.226 | 789 | 0.484 | 0.127
2012 1448 | 0.574 | 0.171 | 605 | 0.706 | 0.215 | 843 | 0.479 | 0.140
2013 1482 | 0.548 | 0.176 | 615 | 0.683 | 0.241 | 867 | 0.452 | 0.130
2014 1534 | 0.559 | 0.202 | 628 | 0.685 | 0.286 | 906 | 0.472 | 0.145
2015 1593 | 0.556 | 0.177 | 637 | 0.683 | 0.247 | 956 | 0.472 | 0.130
2016 1675 | 0.559 | 0.187 | 658 | 0.707 | 0.263 | 1017 | 0.463 | 0.138

<Table 2> WEE9] U3 7|&5A
AT ALt b AL | 25% 50% 75% | Hdlgk
RETURN;, 141 -0.020 | 0.681 | -1.959 | -0.414 | -0.011 | 0.382 | 1.854
PAYOUT R; 0.178 | 0.313 | 0.000 | 0.000 | 0.082 | 0.239 | 2.551
DA_K; -0.007 | 0.143 | -0.428 | -0.080 | -0.011 | 0.059 | 0.510
SIZE;., 4.464 | 1.488 | 0.752 | 3.457 | 4.234 | 5.181 | 9.287
Bl;., 1.231 | 0.913 | 0.099 | 0.578 | 0.993 | 1.625 | 4.805
DEBT;., 0.403 | 0.202 | 0.001 | 0.240 | 0.399 | 0.552 | 0.895
ROA; 0.019 | 0.116 | -0.522 | -0.001 | 0.032 | 0.074 | 0.279
CASH; 8.567 | 1.853 | 3.329 | 7.490 | 8.582 | 9.642 | 13.555
APPE; 0.145 | 0.659 | -0.850 | -0.049 | 0.007 | 0.136 | 4.841
ACapital;,, 0.069 | 0.259 | -0.639 | 0.000 | 0.000 | 0.009 | 1.593
RnD; 0.052 | 0.104 | 0.000 | 0.006 | 0.020 | 0.051 | 0.705
Return_Vol; . 0.033 | 0.012 | 0.004 | 0.024 | 0.031 | 0.040 | 0.068
BETA: 0.819 | 0.407 | -0.025 | 0.516 | 0.802 | 1.099 | 1.801
Liquid;., 0.646 | 1.250 | -2.338 | -0.208 | 0.674 | 1.511 | 3.508
OWNER; ., 0.405 | 0.166 | 0.016 | 0.283 | 0.399 | 0.518 | 0.796
Analyst; 0.557 | 0.902 | 0.000 | 0.000 | 0.000 | 0.693 | 3.497
BIG; 0.524 | 0.499 | 0.000 | 0.000 | 1.000 | 1.000 | 1.000
Market D, 0.559 | 0.497 | 0.000 | 0.000 | 1.000 | 1.000 | 1.000
N 17,847
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<Table 3> WSIE 719 AAAA

(1) (2) (3) (4) (5) (6) (7) (8) 9) (10) (11) (12) (13) (14) (15) (16) (17) (18) (19) (20)
(1) RETURN(t+1) 0.00 -0.06 0.06 -0.03 -0.22 0.30 0.04 -0.11 -0.05 -0.04 -0.06 0.02 -0.23 -0.15 -0.21 0.02 -0.09 -0.01 -0.01
(0.53) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.03) (0.00) (0.00) (0.00) (0.00) (0.00) (0.36) (0.07)
(2) PAY High D 0.00 -0.42 -0.54 -0.01 0.11 0.06 -0.17 0.19 0.10 -0.01 -0.07 -0.07 -0.26 -0.14 -0.20 0.17 0.10 0.08 -0.14
(0.53) (0.00) (0.00) (0.12) (0.00) (0.00) (0.00) (0.00) (0.00) (0.09) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(3) PAY Low D -0.06 -0.42 -0.54 0.02 0.16 0.08 -0.07 0.32 0.17 -0.01 -0.07 -0.09 -0.17 0.00 -0.13 0.12 0.16 0.07 -0.10
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.45) (0.00) (0.00) (0.00) (0.78) (0.00) (0.00) (0.00) (0.00) (0.00)
(4) PAY Zero D 0.06 -0.54 -0.54 -0.01 -0.25 -0.13 0.23 -0.48 -0.25 0.02 0.14 0.15 0.40 0.13 0.31 -0.27 -0.25 -0.14 0.23
(0.00) (0.00) (0.00) (0.13) (0.00) (0.00) (0.00) (0.00) (0.00) (0.02) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(5) DAD -0.03 -0.01 0.02 -0.01 0.07 0.00 0.05 0.03 0.01 -0.03 0.07 -0.05 0.00 0.00 -0.01 -0.01 0.06 0.04 -0.06
(0.00) (0.12) (0.00) (0.13) (0.00) (0.66) (0.00) (0.00) (0.34) (0.00) (0.00) (0.00) (0.77) (0.61) (0.15) (0.17) (0.00) (0.00) (0.00)
(6) SI7E -0.22 0.11 0.16 -0.25 0.07 -0.37 -0.07 0.25 0.64 0.00 -0.03 0.06 -0.28 0.19 -0.14 -0.03 0.71 0.34 -0.37
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.90) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(7) Bi 0.30 0.06 0.08 -0.13 0.00 -0.37 -0.02 0.02 -0.06 -0.05 -0.11 -0.16 -0.23 -0.28 -0.34 0.21 -0.24 -0.04 -0.22
(0.00) (0.00) (0.00) (0.00) (0.66) (0.00) (0.00) (0.01) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(8) DEBT 0.04 -0.17 -0.07 0.23 0.05 -0.07 -0.02 -0.28 -0.08 -0.01 0.03 -0.21 0.18 0.03 0.10 -0.08 -0.01 0.03 -0.12
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.45) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.47) (0.00) (0.00)
(9) ROA -0.11 0.19 0.32 -0.48 0.03 0.25 0.02 -0.28 0.24 0.01 -0.16 -0.14 -0.32 -0.01 -0.18 0.21 0.26 0.10 -0.08
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.01) (0.00) (0.00) (0.06) (0.00) (0.00) (0.00) (0.40) (0.00) (0.00) (0.00) (0.00) (0.00)
(10)Cash -0.05 0.10 0.17 -0.25 0.01 0.64 -0.06 -0.08 0.24 -0.02 -0.04 -0.03 -0.27 0.11 -0.15 -0.03 0.49 0.27 -0.28
(0.00) (0.00) (0.00) (0.00) (0.34) (0.00) (0.00) (0.00) (0.00) (0.04) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(11)A\PPE -0.04 -0.01 -0.01 0.02 -0.03 0.00 -0.05 -0.01 0.01 -0.02 0.14 0.03 0.06 0.05 0.03 -0.01 0.01 -0.03 0.08
(0.00) (0.09) (0.45) (0.02) (0.00) (0.90) (0.00) (0.45) (0.06) (0.04) (0.00) (0.00) (0.00) (0.00) (0.00) (0.05) (0.24) (0.00) (0.00)
(12)ACapital -0.06 -0.07 -0.07 0.14 0.07 -0.03 -0.11 0.03 -0.16 -0.04 0.14 0.02 0.20 0.05 0.09 -0.09 -0.05 -0.05 0.11
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.04) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(13)RnD 0.02 -0.07 -0.09 0.15 -0.05 0.06 -0.16 -0.21 -0.14 -0.03 0.03 0.02 0.05 0.10 0.05 -0.14 -0.02 0.00 0.14
(0.03) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.04) (0.00) (0.00) (0.00) (0.00) (0.01) (0.87) (0.00)
(14)Return_Vol -0.23 -0.26 -0.17 0.40 0.00 -0.28 -0.23 0.18 -0.32 -0.27 0.06 0.20 0.05 0.39 0.68 -0.23 -0.21 -0.17 0.27
(0.00) (0.00) (0.00) (0.00) (0.77) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(15)BETA -0.15 -0.14 0.00 0.13 0.00 0.19 -0.28 0.03 -0.01 0.11 0.05 0.05 0.10 0.39 0.54 -0.25 0.20 0.02 0.19
(0.00) (0.00) (0.78) (0.00) (0.61) (0.00) (0.00) (0.00) (0.40) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(16)Liquid -0.21 -0.20 -0.13 0.31 -0.01 -0.14 -0.34 0.10 -0.18 -0.15 0.03 0.09 0.05 0.68 0.54 -0.44 -0.04 -0.15 0.29
(0.00) (0.00) (0.00) (0.00) (0.15) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(17)OWNER 0.02 0.17 0.12 -0.27 -0.01 -0.03 0.21 -0.08 0.21 -0.03 -0.01 -0.09 -0.14 -0.23 -0.25 -0.44 -0.09 0.08 -0.11
(0.00) (0.00) (0.00) (0.00) (0.17) (0.00) (0.00) (0.00) (0.00) (0.00) (0.05) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(18)Analyst -0.09 0.10 0.16 -0.25 0.06 0.71 -0.24 -0.01 0.26 0.49 0.01 -0.05 -0.02 -0.21 0.20 -0.04 -0.09 0.26 -0.22
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.47) (0.00) (0.00) (0.24) (0.00) (0.01) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
(19)BIG4 -0.01 0.08 0.07 -0.14 0.04 0.34 -0.04 0.03 0.10 0.27 -0.03 -0.05 0.00 -0.17 0.02 -0.15 0.08 0.26 -0.23
(0.36) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.87) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)

(20)Market D -0.01 -0.14 -0.10 0.23 -0.06 -0.37 -0.22 -0.12 -0.08 -0.28 0.08 0.11 0.14 0.27 0.19 0.29 -0.11 -0.22 -0.23

(0.07) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)

& p-#kE R, wagels

<EEFI>o A E ] Slet.
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<Table 4> W ZA A o]l R uAH HE o]F &

Panel A. 8333

A

Awe] Frh5elg

g A 3 RETURN;, i+1  (t-value)
(1) v 88 714 (N=5,312) -0.025  (-3.177)""
(2) Auig A2 7191 (N=5,311) -0.084  (-10.131)""
(3) g A& 719 (N=7,224) 0.031 (3.303)™"
(4) zpolnlaL [(2)-(3)] -0.115  (-9.170)™"

Panel B. ©|¢JR =]

olojRuAM £ RETURN;, i+;  (t-value)

(1) 344 o]9rnal (N=8,133) -0.043  (-5.707)""
(]9 & =4)

(2) B44 o9 (N=9,714) 0.000  (-0.036)
(o] stk x=4)

(3) AZelnjaL [(1)-(2)] -0.043  (-4.170)""

w ks ZFZE 10%, 5%, 1% TaolA 03 EAF o E o7t Q&S 9w g},
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<Table 5> MPAAT olfuug o] mefF s gel v &3} BhEARY

Dependent Variable: RETUEN;, i+
(1) 2) (3)

Coeff (t-value) Coeff (t-value) Coeff (t-value)
Intercept 0.787 (13.739) 0.741 (13.107) 0.699 (12.384)
PAY High ;.. -0.054 (-4.781)
PAY Low D, -0.074 (-6.569)
PAY Zero_D;., 0.157 (12.618)
DA_D;.. -0.018 (-1.805) -0.016 (-1.648) -0.017 (-1.784)
SIZE;., -0.164 (-23.315) | -0.164 (-23.240) | -0.161 (-22.943)
BIl;., 0.106 (13.506) 0.109 (13.844) 0.111 (14.161)
DEBT;., 0.176  (6.210) 0.195 (6.945) 0.142 (5.022)
ROA; . -0.935 (-18.164) | -0.869 (-16.497) | -0.753 (-14.096)
CASH; . 0.026 (7.061) 0.027 (7.317) 0.027 (7.444)
APPE;. . -0.023 (-2.897) | -0.023 (-2.892) | -0.022 (-2.855)
ACapital;., 0.024 (1.198) 0.023 (1.108) 0.019 (0.957)
RaD; 0.313  (5.994) 0.319 (6.109) 0.277 (5.326)
Return_Vol; . -21.865 (-29.570) | -21.504 (-29.330) | -22.893 (-30.959)
BETA; . 0.151 (9.480) 0.157 (9.901) 0.148 (9.377)
Liquid; . -0.022 (-3.094) | -0.024 (-3.365) | -0.020 (-2.866)
OWNER; , -0.143 (-4.067) | -0.151 (-4.311) | -0.093 (-2.648)
Unalyst;.. 0.083 (9.801) 0.085 (10.018) 0.088 (10.449)
BIG4: , 0.030 (2.860) 0.020 (2.742) 0.030 (2.820)
Warket_D;. . 0.014 (1.097) 0.018 (1.372) 0.006 (0.502)
IND D Included Included Included
YEAR D Included Included Included
W 17,847 17,847 17,847
Udjusted R2 0.031 0.031 0.030

W Qo= <BF Dol AT, *, s Z42) 1%, 5%, 10974 SAHS=
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<Table 6> B @A o] o] H A || u|X= g
Dependent Variable: DA_D; ;

Variables (D (2) (3)

Coeff(t-value) Coeff (t-value) Coeff (t-value)
Intercept 0.363 (7.601) | 0.350 (7.413) | 0.348 (7.352)
PAY High D;., -0.018 (-1.917)
PAY Low_D;.. 0.014 (1.518)
PAY Zero ;.. 0.005 (0.447)
SIZE;., 0.060 (10.230) | 0.060 (10.165) | 0.060 (10.215)
BIl;., 0.025 (3.842) | 0.025 (3.777) | 0.025 (3.871)
DEBT;. . 0.128 (5.418) | 0.134 (5.728) | 0.133 (5.604)
ROA; 0.251 (5.838) | 0.233 (5.282) | 0.253 (5.649)
CASH;.. -0.025 (-8.283) | -0.026 (-8.309) | -0.025 (-8.252)
APPE;, -0.033 (-5.002) | -0.033 (-5.010) | -0.033 (-5.004)
ACapital;., 0.178 (10.486) | 0.179 (10.515) | 0.178 (10.482)
R, -0.160 (-3.666) | -0.155 (-3.551) | -0.158 (-3.603)
Return_Vol.. 0.969 (1.568) 1.134 (1.850) 1.075 (1.730)
BETA; . -0.027 (-2.039) | -0.026 (-1.976) | -0.026 (-1.954)
Liquid; . 0.000 (-0.046) -0.001 (-0.111) ~0.001 (-0.110)
ONNER;.. -0.039 (-1.322) -0.046 (-1.573) -0.042 (~1.433)
Unalyst; . -0.008 (-1.141) -0.009 (-1.215) -0.008 (-1.132)
BIG1:., 0.015 (1.655) 0.015 (1.651) 0.015 (1.635)
Warket_D;. . -0.008 (-0.746) -0.007 (-0.626) -0.007 (~0.660)
IND D Included Included Included
YEAR D Included Included Included
I 17,847 17,847 17,847
Udjusted R2 0.031 0.031 0.030

ME ol < o) AT, #,
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<Table 7> WG AT o)) n g Ao we} TG AR

UEEE R

S0
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RETURN; +1 (a) o] daFxA (b) o]9]a}3FxA
(1) gAY 714 Mean -0.033 -0.018
(t-value) (-2.874)™ (-1.701)"
N 2,373 2,939
(2) AMEADY 714 Mean -0.112 -0.059
(t-value) (-9.379)™ (-5.113)™
N 2,518 2,793
(3) FuidA = 714 Mean 0.003 0.054
(t-value) (0.233) (4.244)™
N 3,242 3,982
(5) #Fo] ®laL diff. Mean -0.165
[(2-a) - (3-b)] (t-value) (-9.518)™
, dx s ZEZE 10%, 5%, 1%TollA 02 AR Aozt &S 9w ghtt.




<Table & WMBAAT olguugAe] Ao FHAEY F/F B MAE &

Dependent Variable: RETURN; 1+
(D (2) (3)

Coeff (t-value) Coeff (t-value) Coeff (t-value)
Intercept 0.792 (13.823) | 0.736 (13.006) | 0.702 (12.407)
PAY High_D:., -0.072 (-4.899)
PAY High D X DA_D;., 0.041 (1.926)
PAY Low._D;.. -0.051 (-3.436)
PAY Low D X DA_D: , -0.049 (-2.342)
PAY Zero D, 0.150 (9.899)
PAY Zero D X DA_D;., 0.015 (0.765)
DA_D:., -0.030 (-2.563) | -0.001 (-0.097) -0.023 (-1.873)
SIZE;., -0.164(-23.322) | -0.164(-23.295) | -0.161(-22.953)
B, 0.106 (13.497) | 0.109 (13.816) | 0.111 (14.157)
DEBT; ., 0.175 (6.180) | 0.195 (6.945) | 0.142 (5.031)
ROA:., -0.934(-18.149) | -0.868(-16.488) | -0.752(~14.090)
CASH;.. 0.026 (7.069) | 0.027 (7.338) | 0.027 (7.448)
N PPE; -0.023 (-2.892) | -0.023 (-2.888) | -0.022 (-2.855)
ACapital; . 0.025 (1.221) 0.021 (1.031) 0.019 (0.923)
Rl . 0.311 (5.954) | 0.321 (6.156) | 0.279 (5.350)
Return_Vol;.. -21.842(-29.538) | -21.505(-29.337) | -22.904(-30.968)
BETA; 0.151 (9.507) | 0.158 (9.937) | 0.148 (9.377)
Liquid; . -0.022 (-3.125) | -0.024 (-3.402) | -0.020 (-2.865)
OWNER;. -0.143 (-4.076) | -0.151 (-4.317) | -0.093 (-2.643)
Analyst:., 0.083 (9.792) | 0.085 (10.068) | 0.088 (10.465)
BIG1:., 0.030 (2.859) | 0.029 (2.721) | 0.030 (2.813)
Market_Dy., 0.014 (1.091) 0.017 (1.349) 0.006 (0.496)
IND D Included Included Included
YEAR D Included Included Included
v 17,847 17,847 17,847
Adjusted R? 0.253 0.254 0.260

BME ol <2 Do ANSGTh x, w, ez 227 108, 55, WFEANA FARCE fo82 ouwt,
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<Table 9> A2§F%, WFAY L o|dxz A AFgad

(1) OWNER_D (2) PAYOUT_D (3) DAD RETURN, 1, t-value
i 0.027 1.673
PAY_ZERO 2l ( )
P -0.012 (-0.667)
DOWN ~0.068 (-3.736)
Low OWNER PAY_LOW
on 0 - P ~0.157 (-8.578)
DOWN -0.028 -1.673)
PAY_HIGH ( ).
P -0.044 (-2.341)
N 0.099 4.912)
PAY_ZERO Lo ( )
P 0.031 (1.442)
DOWN ~0.052 (-3.508)
High OWNER PAY_LOW
! [P ~0.079 (-5.030)
i -0.012 -0.861
PAY_HIGH Ll ( )
P -0.025 (-1.765)

)

N
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<Table 10>

Panel A. BE9A AFAEEC] @

K%

j"f
714

flo

BRYAALES Z717F Mg A AT o]R g Ao AFgae] v =

Dependent Variable: RETURN; ;+1

(1)

(2)

(3)

Coeff (t-value)

Coeff(t-value)

Coeff (t-value)

Intercept 0.891 (12.996) | 0.864 (12.810) | 0.851 (12.569)
PAY High_D; -0.057 (-2.383)
PAY High_Di . <DA_D;., 0.016 (0.474)
PAY Low._D:., -0.045 (-1.914)
PAY Low_D;. . XDA_D.. -0.078 (-2.367)
PAY Zero_D;. . 0.110 (4.926)
PAY Zero_Di.. XDA_Dr., 0.054 (1.861)
DA_D; ., -0.021 (-1.241) 0.004 (0.231) -0.044 (-2.116)
Control Variables; Included Included Included
2 IND D Included Included Included
S VEAR D Included Included Included
W 8,924 8,924 8,924
Udjusted R2 0.262 0.263 0.268
Panel B. A9A} AFAEE°] 2 7149
Dependent Variable: RETURN;, ;+1
(D (2) (3)

Coeff (t-value)

Coeff (t-value)

Coeff(t-value)

Intercept 0.704 (11.378) | 0.645 (10.698) | 0.628 (10.431)
PAY High D; . -0.071 (-3.716)

PAY High D; . XDA_D; . 0.060 (2.169)

PAY Low._D;.. -0.049 (-2.490)

\PAY Low_D;. , <DA_D;, -0.025 (-0.878)

PAY Zero D; , 0.165 (7.556)
PAY Zero_D; , <DA_D;., -0.036 (-1.192)
DA_D; -0.040 (-2.369) | -0.008 (-0.474) -0.009 (-0.547)
Control Variables; Included Included Included
2 IND D Included Included Included
S VEAR D Included Included Included
W 8,923 8,923 8,923
Udjusted R2 0.251 0.251 0.258
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<Table 11> AAAHF W), A L olungqe AFazs

(1) Repurchases | (2) PAYOUT D (3) DA_D RETURN;, 14 ( t—value)
D 0.043 3.212
PAY_ZERO O ( )
P -0.017 (-1.136)
Non-Repurch DOWN -0.065 -5.177)
on ep%zrc ases PAY LOV W] ( ) .
Firm P -0.106 (-8.194)
DOWN -0.022 -1.
AT HIGH 0N 0.0 (-1.908)
P -0.033 (-2.729)
12 434)
AV ZERD DOWN 0.123 (3.434)
P 0.162 (3.779)
DOWN -0.026 (-0.907)
Repurch Fi PAY _LOW :
cpireiases S - P ~0. 144 (=4.770)
DOWN .002 .
AT HIGH 0N 0.00 (0.085)
P -0.029 (-0.933)

*
’
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<Table 12> ARHITH $2(AAF )] Be WAz oje)n e

Panel A. AAT w1714

Ata

Dependent Variable:X RETURN;, ;+1

(1) (2) (3)

Coeff (t-value) Coeff (t-value) Coeff(t-value)
Intercept 0.538 (3.487) | 0.451 (2.963) | 0.460 (3.052)
\PAY High D;., -0.104 (-2.882)
PAY High Di , <DAD; . 0.040 (0.735)
PAY Low D, -0.027 (-0.740)
PAY Low_D;., XDA_D;.. -0.133 (-2.434)
PAY Zero_D;.. 0.189 (4.808)

\PAY Zero D;, ¢ XDA_D:, .

0.109 (1.991)

DA _D; ¢ -0.032 (-1.005) 0.029 (0.909) -0.050 (-1.588)
Control Variables; Included Included Included
2 IND_D Included Included Included
X VEAR D Included Included Included
v 2,541 2,541 2,541
Adjusted K2 0.236 0.222 0.236
Panel B. ApAHF TRIakA & 719)
Dependent Variable: RETURN; ;41
(1) (2) (3)

Coeff (t-value)

Coeff (t-value)

Coeff(t-value)

Intercept

0.828 (13.370)

0.778 (12.723)

0.739 (12.056)

\PAY High D;

~0.066 (-4.097)

PAY High D; + <DA D ¢

0.041

(1.773)

\PAY Low Dy,

-0.057 (-3.455)

\PAY LOW_DL t XDA_D[, t

-0.034 (-1.495)

PAY Zero D, 0.144 (8.745)
\PAY Zero_D;,  XDA_D; . 0.001 (0.059)
\DA_D; -0.027 (-2.146) -0.003 (-0.265) -0.015 (-1.136)
Control Variables; Included Included Included
X IND D Included Included Included
X VEAR D Included Included Included
v 15,306 15,306 15,306
Adjusted K2 0.265 0.261 0.265

W5 AoE <% o] AR

*k ko
) )

_35_

weiz Z4ZE 10%, 5%, 1%l SAA ez Folghs om gt




