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Figure 1. Evolution of Income Inequality Indices in Korea

Figure 1.1 All Households: Statistics Korea vs. SWIID
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Figure 1.2 Urban Households: Statistics Korea vs. SWIID
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Figure 1.3 All Indices in Korea based on SWIID
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Figure 2. Gini Coefficients and Per Capita GDP

Figure 2.1 Market Income Gini
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Figure 3. Top 1% Income Ratio and Per Capita GDP
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Figure 4. Financial Developments of Major Countries: Private Credit to GDP Ratio
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Figure 5. Financial Developments of Major Countries: Stock Market Capitalization to GDP
Ratio
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Figure 6. Gini Coefficients of Two Groups

Figure 6.1 Market Income Gini

Countries in Group 1

55
53 " g ii
[ ]
51 AAA &: s -‘ - o
R = A
49 ‘ o A
, A VOR
4y ®o, B o s A l?.‘.-‘“ g ‘:
47 AP O 000 0 090 4\ <
A A% &
H
AAI A 0’
45
A L 4
43 4‘-‘ Yo ol
S 4
cnfoomas
41 =
| |
39 L. =
[ ]
ol
37 u
35
9 9.5 10 10.5 11 11.5
® Greece Altaly  United States M United Kingdom Austrailia
Countries in Group 2
55
53
"
51 i
L]
= &
49 g - 395,0.
47 &0 m] Dﬂném > " o
o o [
goo 00 =" o* oo
45 &L Lo Qﬁ * A A A
= 009&} . A N
43 0 000 ggopo Ejﬂ mu et ofo O.. AA
& oo A An® YVNEV:N
41 5 - A
S mgy n - ° é
39 Fa, = R ﬁ
u n A
37 A W
35 *
9 9.5 10 10.5 11 11.5
® Austria ¢ Denmark AFinland ®Gemany ©ONetherland ANorway OSweden Switzerland
T @R2 YOYCDPE 2SS YO0 FF2 ATLS X|LAHSO|Ct Group 11} Group 29| #+E2 M
= & 2TEE 7IHELS 7|8 AUAS 7f 302 =X off =2 ZAYUCL

SN MAA



Figure 6.1 Disposable Income Gini
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Figure 7. Financial Developments of Two Groups: Private Credit to GDP Ratio
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Figure 8. Financial Developments of Two Groups: Stock Market Capitalization to GDP Ratio

Countries in Group 1
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Figure 9. Comparison of Gini Coefficients between Two Groups and Korea

Figure 9.1 Market Income Gini
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Figure 9.2 Disposable Income Gini
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Figure 10. Comparison of Financial Developments between Two Groups and Korea: Private

Credit to GDP Ratio
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Figure 11. Comparison of Financial Developments between Two Groups and Korea: Stock

Market Capitalization to GDP Ratio
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N Mean SD Min Max
Disposable Gini Coefficient 4539 38.0 8.8 18.5 60.9
Log of Disposable Gini Coefficient 4539 3.61 0.24 2.92 4.11
Market Gini Coefficient 4539 455 6.7 21.4 68.5
Log of Market Gini Coefficient 4539 3.81 0.15 3.06 4.23
Top 1% Income Ratio 1315 10.4 4.9 2.5 29.4
Log of Top 1% Income Ratio 1315 2.25 0.44 0.91 3.38
Private credit to GDP 4222 0.5 0.4 0.0 2.6
Log of Private credit to GDP 4222 -1.18 0.98 -4.77 0.96
Stock market capitalization to GDP 2339 0.5 0.8 0.0 10.9
Log of Stock market capitalization to GDP 2339 -1.46 1.38 -9.21 2.39
Trade Openness 4295 0.77 0.53 0.00 443
Ratio of High-technology exports 2707 0.1 0.5 0.0 17.5
Ratio of Employment in agriculture 3108 0.3 0.2 0.0 0.9
Share of Government expenditure in GDP 4215 0.15 0.05 0.02 0.43
Per Capita Real GDP 4539 12726 13616 428 164137
Log of Per Capita Real GDP 4539 8.90 1.14 6.06 12.01
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n

T 2. YolTt GDPE} X|L|AHZ

o
Pooling Panel
GINI GINI GINI GINI
coefficient  coefficient  coefficient  coefficient
Variables (market) (disposable)  (market) (disposable)
GDP per capita 1.24%** 6.08%** 0.809 0.701
(2011 USS, PPP) [0.22] [0.45] [0.84] [0.65]
Square of GDP per capita -0.134%** -0.662%*** -0.103 -0.083
(2011 USS, PPP) [0.02] [0.05] [0.10] [0.08]
Cubic of GDP per capita 0.005%** 0.023%** 0.004 0.003
(2011 US$, PPP) [0.00] [0.00] [0.00] [0.00]
Constant 0.036 -14.4%%* 1.62 1.58
[0.63] [1.27] [2.36] [1.85]
R-squared 0.01 0.30 0.17 0.06
Number of groups 163 163
Observations 4,539 4,539 4,539 4,539
F BAHLE JHHEAS 71FE AUASY ABAS 7E AUAS0I Ul MUGDPE RSt £
R 22 SYAHAHEE, MEmet WK 22 ¥V ZotE IiEsfEA 20|t 2% o2
£t ZZ(robust) EEQALO|D], *++, 5, +2 242t 1%, 5%, 10% +F0IH SAMoE Qogg ofnjgict

SN MAA
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H 3. UOIE GDPR} A2 1% AEH|S
Pooling Panel

VARIABLES Income Share (Top 1%) Income Share (Top 1%)
GDP per capita 18,127 15.8%**
(2011 USS, PPP) [2.32] [5.17]
Square of GDP per capita -2.04% % -1.710%%*
(2011 USS, PPP) [0.25] [0.58]
Cubic of GDP per capita 0.075%** 0.062%**
(2011 USS, PPP) [0.01] [0.02]
Constant -51. 1% =47 2FHk

[6.98] [15.05]
R-squared 0.07 0.34
Number of groups 44
Observations 1,315 1,315
T B&HSE A9 1% 2SSO RN IS ZULARHZNE, SHN 22 I} ZEE )
23|24 ZMO|Lt 2% Qh2 Atz Z(robust) EFEQAFO|DY, ***, *x *2 Z4Zh 1%, 5%, 10% TE 0|
sAHLzZ RolgtE ofO|otht

=X MR A
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B4 UMELZ ZFY 58LH0 2528 S0 DX

GINI coefficient (market) GINI coefficient (disposable) Income Share (Top 1%)
VARIABLES @) 2) (©) “) (©) ©) @) ®) (©)
Private credit to GDP -0.031 -0.022 -0.055%* -0.023 -0.026 -0.053* 0.022 0.002 -0.333
[0.02] [0.02] [0.03] [0.02] [0.02] [0.03] [0.33] [0.38] [0.28]
Squared Private credit to GDP 0.008** 0.005 0.010%* 0.006 0.005 0.009** 0.008 0.006 0.044
[0.00] [0.00] [0.00] [0.00] [0.00] [0.00] [0.04] [0.05] [0.03]
Trade Openness 0.037***  0.034** 0.024** 0.021* 0.270%**  (0.226***
[0.01] [0.01] [0.01] [0.01] [0.08] [0.08]
Ratio of High-technology exports 0.006 -0.087 39.5%
[0.09] [0.11] [22.8]
Ratio of Employment in
agriculture -0.156%* -0.175% -0.157%* -0.168%* -0.247 -0.142
[0.08] [0.09] [0.09] [0.10] [1.23] [1.08]
Government expenditure to GDP 0.147* 0.125 0.090 0.046 -1.512% -0.897
[0.08] [0.10] [0.10] [0.12] [0.78] [0.66]
GDP per capita 1.59%** 1.22%* 1.26%* 1.18* 1.00* 1.004* 17.0%** 6.139 6.167
[0.65] [0.48] [0.50] [0.65] [0.52] [0.55] [4.43] [4.64] [5.21]
Square of GDP per capita -0.19%* -0.148**  -0.151%** -0.138* -0.121* -0.121% -1.84%** -0.645 -0.643
[0.08] [0.06] [0.06] [0.08] [0.06] [0.06] [0.50] [0.51] [0.57]
Cubic of GDP per capita 0.008***  0.006*%**  0.006** 0.005* 0.005** 0.005* 0.067*** 0.023 0.023
[0.00] [0.00] [0.00] [0.00] [0.00] [0.00] [0.02] [0.02] [0.02]
R-squared 0.21 0.12 0.14 0.07 0.06 0.08 0.35 0.42 0.45
Number of groups 158 149 141 158 149 141 43 43 42
Observations 4,222 2,840 2,440 4,222 2,840 2,440 1,246 733 720
T SEBSE JHW Hol| EAISHACH ™20 ZEE {2924 ZO|CH Yol Alees YEGIACH 23 Qh2 Atz Z(robust) EFELXFO|D, **
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B S5 FAHAELZ FYot 58ETE0| 252830 OXl= IS 1I
GINI coefficient (market) GINI coefficient (disposable) Income Share (Top 1%)
VARIABLES ) 2 (€] 4 &) (©) ) ® (€]
Stock capitalization to GDP 0.008***  (0.007%** 0.008* 0.006 0.006* 0.008 0.058*#* 0.072%** 0.032
[0.00] [0.00] [0.00] [0.00] [0.00] [0.01] [0.02] [0.01] [0.04]
Squared Stock capitalization to
GDP 0.001 0.000 0.000 0.001 0.000 0.000 0.008* 0.004 0.008
[0.00] [0.00] [0.00] [0.00] [0.00] [0.00] [0.00] [0.00] [0.01]
Trade Openness 0.061***  0.056*** 0.040%** 0.030%* 0.177**  0.166**
[0.01] [0.02] [0.01] [0.01] [0.07] [0.08]
Ratio of High-technology exports -0.000 -0.001 0.260
[0.00] [0.00] [0.22]
Ratio of Employment in
agriculture -0.251%* -0.269%* -0.242%% -0.264%* -0.082 -0.050
[0.10] [0.11] [0.11] [0.11] [1.24] [1.28]
Government expenditure to GDP 0.175% 0.192%* 0.050 0.051 -0.312 -0.231
[0.10] [0.11] [0.12] [0.13] [0.63] [0.64]
GDP per capita 2.19%** 1.58%*%* 1.76%** 1.64%* 1.36%* 1.56%** 13.2%%%* 7.76* 7.75%
[0.77] [0.51] [0.55] [0.75] [0.55] [0.59] [4.12] [4.26] [4.59]
Square of GDP per capita -0.270%**  -0.189***  -0.210%**  -0.201**  -0.162**  -0.185%*** -1.46%** -0.834* -0.832
[0.09] [0.06] [0.06] [0.09] [0.06] [0.07] [0.44] [0.46] [0.50]
Cubic of GDP per capita 0.011***  0.007***  0.008*** 0.008** 0.006** 0.007%** 0.054%#* 0.030%* 0.030
[0.00] [0.00] [0.00] [0.00] [0.00] [0.00] [0.02] [0.02] [0.02]
R-squared 0.29 0.19 0.18 0.15 0.12 0.12 0.52 0.49 0.47
Number of groups 107 106 105 107 106 105 40 40 40
Observations 2,339 1,938 1,814 2,339 1,938 1,814 993 718 710
T SEBes AU ol BASIACL ¥t ZEE D224 Aotk daeol Alxs WESIAULH 22 o2 A= Z(robust) EEALO|DY, ***,
w52 22 1%, 5%, 10% +EON SAMCR QOES olnjsich FX: AL
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Variables

Hao| dolot ANXE

Description and Construction

Data Source

Gini Coefficient
(Market / disposable Income),
1961-2015

Top 1% Income Share
1961-2015

Private credit to GDP (%),
1960-2015

Stock capitalization to GDP (%),
1960-2015

Real GDP,
1960-2014, yearly.

Population,
1960-2014, yearly.

Trade Openness,
1960-2016

Ratio of

High-technology exports

(% of manufactured exports),
1988-2016

Ratio of Employment in
agriculture

(% of total employment)
1991-2017

General government final
consumption expenditure
(% of GDP)
1960-2016

EXN: MA EE

Estimate of Gini index of inequality in equivalized
(square root scale) household market/disposable
(pre/post-tax, pre/post-transfer) income, using
Luxembourg

Income Study data as the standard.

Estimate of the share of cash market (pre-tax, pre-
transfer) income reported on tax returns by the top
one percent of tax filers, using World Top Incomes
Database as the standard.

Private credit by deposit money banks and other
financial institutions to GDP.

Total value of all listed shares in a stock market as a
percentage of GDP.

Output-side real GDP at chained PPPs (in mil.
2011US$)

Population (in millions)

Trade is the sum of exports and imports of goods and
services measured as a share of gross domestic
product.

High-technology exports are products with high R&D
intensity, such as in aerospace, computers,
pharmaceuticals, scientific instruments, and electrical
machinery.

The agriculture sector consists of activities in
agriculture, hunting, forestry and fishing, in
accordance with division 1 (ISIC 2) or categories A-B
(ISIC 3) or category A (ISIC 4).

General government final consumption expenditure
includes all government current expenditures for
purchases of goods and services (including
compensation of employees). It also includes most
expenditures on national defense and security, but
excludes government military expenditures that are
part of government capital formation.

The Standardized
World Income
Inequality Database

The Standardized
World Income
Inequality Database

World Bank:
Global Financial
Development
Database

World Bank:
Global Financial
Development
Database

Penn World Table 9.0

Penn World Table 9.0

World Development
Indicators, World
Bank

World Development
Indicators, World
Bank

World Development
Indicators, World
Bank

World Development
Indicators, World
Bank




