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A Study on the Enhancement of the Market Friendly Policy
Finance Through the Analysis of Public Private Partnership
Funds
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B Abstract ®

Korea's economy faces various challenges from structural changes continuing low economic growth rate. Therefore, mar-
ket friendly policy finance should be encouraged to overcome new problems faced by the environmental changes. Public
Private Partnership funds may be perceived as a major breakthrough in economic difficulties. In this article, cases of Japan,
German and Israeli Public Private Partnership funds were analyzed in order to identify an efficient and market friendly policy
finance structure. Several suggestions are made for improvement in Korean Public Private Partnership funds’' management
efficiency. Firstly, various upside incentives should be offered for private venture capital and private equity funds. Secondly,
incubation for start-ups venture companies should be reinforced. Finally, fund operation should be advanced and investment

pool expanded internationally by overseas venture capital funds.

Keywords : Public Private Partnership Fund, Policy Finance, Venture Capital, Incentive,
Restructuring, Market Friendly
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